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The Statistics of Income (SOI) Bulletin is issued quarterly,
in July, October, January and April, by Statistics of
Income of the Internal Revenue Service. The report
provides the earliest published annual financial statistics
obtained from the various types of tax and information
returns filed, as well as information from periodic or
special analytical studies of particular interest to students
of the U.S. tax system, tax policymakers and tax adminis-
trators. It also includes personal income and tax data by
State and historical data for selected types of taxpayers, in
addition to data on tax collections and refunds and on
other tax-related items.

Information on the availability of supplemental data on
the topics included in this issue, special tabulations under-
taken on a reimbursable basis, or other SOI subjects, may
be obtained by telephoning the SOI Statistical Information
Services office (202-874-0410), or by writing to the
Director, Statistics of Income CP:R:S, Internal Revenue
Service, P.O. Box 2608, Washington, D.C. 20013-2608.
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Indlvldual Income Tax netums, Preliminary
Data, 1993
By Therese M. Cruciano : ‘
“Adjusted gross income,” or AGI, 1ncreased by only 2.3
percent to over $3.7 trillion for 1993, after increasing by

" 4.8 percent for 1992. “Taxable income” also rose, by 2.2
percent, to over $2.4 trillion, but total income tax in-
creased by 5.3 percent to $501.2 billion. A large part of
the increase in tax was due to high-income taxpayers, -
subject to the new 36 and 39.6 percent marginal tax rates',
and also to the new “alternative minimum tax” rates. The
overall average tax rate for 1993 (tax divided by AGI)
increased from 13.1 to 13.5 percent, the net result ofal.6

" percentage point increase in the average tax rate for

0.1 percentage point decrease in the average tax rate of .
" individuals with AGI under $100,000. The latter resulted
from the various adjustments allowed taxpayers to offset

. 1nd1v1duals with AGI of $100,000 or more-and-a less than -

This Issue at a Glance , lated to the purb‘oses for which they received Federal

income tax exemption. The: 32 690 organizations with
unrelated business income,” or UBI, reportéd an overall
net loss for the year of nearly $0.7 billion. However,
included in this total were 14,384 organizations with
positive “unrelated business taxable income” (UBTI) -
totaling $431.1 million and total tax of $116.9 million.
Only 433 organizations (with gross UBI of $1 million or
more) accounted for almost half of all UBI and nearly
two-thirds of total tax. Organizations that were corpora-
tions, rather than trusts, predominated, so that 60 percent
of the total tax was computed at the corporation income
tax rates. About 24 percent of the organizations were
charitable orgamzatlons another 21 percent were social or
recreational clubs; and 17 percent were business leagues, -
chambers of commerce, or real estate boards. Four

- industrial categories accounted for nearly all of gross UBI:

manufacturing (especially printing and publishing, but
also petroleum refining); retail trade (eating and drinking

~ plages, and such others as gift shops and drug and book

- the effects of inflation. Two tax credits showed large
increases for 1993. One was the- foreign tax credit (up by
16 percent to $2.1 billion) and.the other was the “earned
income credit” (up by .19 percent.to $15.6 billion in total,
of which $3.5 billion was actually credited against tax,
“| with the remainder, $12. 1 billion, refundable)

Foreign Ilecnments of U.S. income, 1992

" By Denise S. Freites - . - i
According to Forms 1042S for 1992 U S -source-income
_paid to “fore1gn persons” totaled $77.5 billion, a net
increase of 10.5 percent over 1991. Of this total, $49.1°
billion was interest (excluding amounts either “effectively
connected” with a U.S. trade or business, or received from
bank deposits) and $13.7 billion was dividends. The $2.0
billion in U.S. tax withheld by domestic agents on this
income was 9.2 percent more than that for 1991.- Income
payments to Japanese persons increased by 9.6 percent to
$21.8 billion, making them the largest recipient group for
- 1992, while payments to United Kingdom persons; the
second largest recipient group, increased 11.3 percent to
$15.2 billion. Together, these two countries received
almost half of the income paid during 1992.. Foreign
corporations received more income (nearly $57.4 billion)
and accounted for more U.S. tax withheld ($1.4 brllron)
than all the other recxprent types combmed

Exempt Orgamzatlon Busmess Inoome Tax

. Returns, 1991

By Margaret Riley

_ For 1991, nonprofit-organizations reported $3 4 bllllOl'l of
gross income from business activities considered unre-

t

‘Nonfiler Profiles, Fiscal Year 1993 - — - -

B ;istores), services (especrally advertising, mcludlng s
printing; and recreatron and amusement services); and

finance, insurance, and real estate (particularly insurance, .
real estate, and certain investment-related activities).

By Laura R. Rosage and Karla M. Daronco

There were 2.5 million delinquent returns filed by 1. 7
million individuals in Fiscal Year 1993. The majority of
delinquent taxpayers, 71 percent, filed only one delin-

. quent return, but-more than 18 percent filed two returns, .
" with the remaining 11 percent filing three or more. Over

43 percent of the returns were between 1 and 2 years late
(returns late by less than. 1 year were not included in this
article) and 40 percent were 2 to 3 years late. The
majority of returns (55 percent) showed a tax balance due .
that totaled almost $3.8 billion. Another 38 percent were
refund returns, on which nearly $1.0 billion in refunds

" were claimed. However, refunds were denied on about

one-fifth of these returns because the statute of limitations

‘had expired; these “barred refunds” amounted to $0.2
billion. About 45 percent of the delinquent returns filed in

1993 were filed by single taxpayers; another 31 percent
were Jomt retums filed by married couples.

S corporation Retums, 1992

By Amy M. Gill- :

This is the first analys1s of S Corporatlons to appear in the
soi Bulletm For 1992, the number of returns filed by S
Corporations (qualifying corporations that elected to be
taxed through their shareholders) rose 5.1 percent to 1.8
nnlllon Following enactment of the Tax Reform Act of

d
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1986, the annual growth rate for these returns averaged
14.1 percent. Their growth during this period was partly
offset by a decline in other corporation income tax returns
that averaged 4.1 percent per year. S Corporations were
24 percent of all corporation income tax returns for 1986,
but by 1992, this percentage had nearly doubled to over
46. Because they are generally smaller in size compared
to other corporations, S Corporations’ share of total
corporate net income (less deficit) grew only slightly,
from 8.9 percent for 1986 to about 14.1 percent for 1992.
Their net income (less deficit) was estimated at $58.3
billion for 1992, reflecting profits from a trade or busi-
ness, from rentals, and from investments. About half of
all S Corporations had only one shareholder (the maxi-
mum allowed was 35); the average number was 2.6.

Estate Tax Returns, 1992-1993

Data Release

This issue of the Bulletin starts
off with an article presenting
preliminary data from indi-
vidual income tax returns. If
you have been a frequent user
of the SOI Bulletin, you may
have noticed that over the
course of a year or so we will have several articles which
apparently cover this same topic -- individual income tax
returns. What is the difference between them?

Well, Statistics of Income publishes three different sets of
individual income tax return statistics each year, plus a
fourth set for State data. A fifth set also provides geo-
graphic data, in this case, by county, focusing on taxpayer
mobility or migration patterns. (This fifth set is discussed
further below, under "Small Area Data.") The five sets
differ from one another in terms of the time period
coverage, the design or cutoff dates for the samples used
for three of the five sets, and the underlying data bases.
We thought the following information would help explain
the differences for you. :

m Early Tax Estimates.-- The first set is based on a
subset of the returns filed through April that are
part of the Statistics of Income sample of returns
filed throughout the year. Because returns filed
through April comprise only about 93 percent of
the returns filed in a given year, it is not consi.dered

Some Observations and Insights

feasible to draw inferences about the rest of the
population based on this subsample. Only a
limited amount of information is, therefore, com-
piled from these returns. The results are published
in the same year in which the returns are filed, in
the Fall issue of the Statistics of Income Bulletin.
What these data mainly provide are early indica-
tions of change from the year before at the

same point in time.

Preliminary Data.--The second data set comprises
the preliminary statistics for the full year, based on
an early cut-off (September) of the probability
sample used for Statistics of Income. These esti-
mates are published in the Statistics of Income
Bulletin the following spring, about 6 months after
the early estimates are released. (See “Individual
Income Tax Returns, Preliminary Data, 1993,” in
this issue of the Bulletin.) Cutting off the sample
in September means that returns filed during the last
3 months of the year were not sampled. However,
the sampling weights are adjusted to compensate
for their absence. For most income and tax vari-
ables, the preliminary data tend to be close to final
data based on the complete sample. For some
variables, however, the preliminary estimates differ
substantially from the final estimates.

Revisions to the Fall 1994 Issue.--For most
purposes, the preliminary data for 1993 published
in the current issue of the Bulletin supercede the
early estimates published in “Individual Income
Tax Returns, 1993; Early Tax Estimates,” in the
Fall 1994 issue of the Statistics of Income Bulletin.
However, to the extent that the early estimates
include tabulations that are not repeated in later
statistics, it is desirable to publish revisions to these
estimates if discrepancies are uncovered. Correc-
tions to Tables 5 and 7 of the early estimates were
received too late to be reproduced in the Spring
1995 issue. Those who need the corrected data
before they are published in the Summer Bulletin
should telephone the SOI Statistical Information
Services Office on (202) 874-0410, or the SOI
electronic bulletin board (see below).

Complete Data.--The third set of statistics, which
is the “final” set insofar as national totals are
concerned, is the most detailed, comprehensive
statistics that are published annually in the com-
plete report, Statistics of Income--Individual
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Income Tax Returns. This report is normally
issued several months after the preliminary esti-
mates are released in the Bulletin. The complete

statistics are based on the full year’s sample, which-

includes returns filed durmg the last 3 months of
the year. :

Individual Income and Tax Data by State.--
While the Statistics of Income sample is designed
to provide reliable estimates at the national level, it

is inadequate for producing reliable estimates at the

State level. Resource constraints prevent increas-
ing the sample size to overcome this limitation. In
order that at least some data by State are available
to users, Statistics of Income obtains tabulations
from the Internal Revenue Service’s Individual
Master File system, which contains records of all
returns filed. This is the fourth Statistics of Income
-+ individual income tax return data set.. However, -

_“the data available from this source are limited to .

Small Area Data

Statistics of Income also offers another type of data based
on individual income tax returns — small area data.

There are two different filés available — population
migration data and 5-digit ZIP Code data.

m  Migration Flow Data.— The migration data are
prepared by the Census Bureau for IRS, using
* individual income tax return information. They
provide measures of migration from State-to-State
“and county-to-county, as well as aggregate income
tallies by county, based on year-to-year changes in
taxpayer address.

The latest migration flow data — just received! —
_present information based on changes in the tax
_return mallmg address between Filing Years 1992
and 1993 They show moves in and out of each

~ - those mamtamed for admmlstratwe purposes

While the data by State have the advantage of not
being subject to sampling error, they are not
without limitations. For example, non-

cally controlled when the data base is a sample
than when it is the full population.” Also, for -
statistical purposes, certain data items on returns.
included in the Statistics of Income sample are
“edited” or “perfected.” This is not always pos-
sible (or even desirable) for tax administration
usage. For example, to collect the correct amount
of tax, it may not be necessary or-cost-effective to
make certain corrections, or there may be in-
sufficient time to make corrections when there are
millions of returns to process over a relatively
short period of time.

" Asa general rule, corrections are made to the

~ taxpayer record only if they have a direct bearing
on the tax liability, whereas for statistical purposes,
such corrections have to be made.to maintain the
validity of the data. Therefore, the statistics by
State for 1993 that appear for the first time in this -
issue of the Bulletin should be used with the

" knowledge that certain corrections normally made
for the-Statistics of Income estimates have not been
made for this set of data.

“sampling error is often more easily and economi-

: State—,and;eachfcounty.fandfinclude—th‘efnumberfof;
-individual income tax returns and the number of. .
~ personal exemptions (the latter approximates the
population). New this year are data on total money
income (a Census Bureau concept, which is less
- inclusive than the IRS adjusted.gross income. - . _. _
concept) and median total money income by
county and State Tables
of county income totals -
arealso provided. Simi-
lar - data have been . °
prev1ously released for
selected time periods
between 1978 and 1992.

Of course, all of the data are presented as statistical
summaries to ensure that no individual taxpayer
is either directly or indirectly identified. '

" These data are available for sale in hard-copy or on
diskette by contacting the Statistical Information
- Setvices office — call (202) 874-0410 or write to:

_ Statistics of Income CP:R:S:P
-. Internal Revenue Service
P.O. Box 2608 . - _
" -Washington, DC 20013-2608.

The State migration and county income data can
also be accessed electronically by calling the SOI
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electronic bulletin board (EBB). The phone num-
ber for most callers using analog telephone lines is
(202) 874-9574 — digital systems users should
call (202) 874-0408. The EBB can also be ac-
cessed through “gateway” systems set up by the
Small Business Administration (SBA) and by
FedWorld. The SBA'’s toll-free number is 1-800-
827-5722. For assistance from the SOI systems
operator, contact Jim Willis at (202) 874-0277.

® ZIP Code Data.— The ZIP code data are obtained
from an IRS study of individual income tax returns
filed for Tax Year 1991. (Unfortunately, we do
not have any more current data at this time.) They
represent taxpayer-supplied mailing address ZIP
codes, as adjusted during tax return processing.
These data present aggregate counts by 5-digit ZIP
code for number of returns, adjusted gross income,
number of exemptions, total income tax (including
alternative minimum tax), and State. State totals
are also available. Any frequency count less than
10 has been deleted to preserve confidentiality.

These data are in ASCII format and are sold only
on diskette (not hard copy). To obtain information
by ZIP code, contact the Statistical Information
Services office (see above). :

Your Call

Good Reviews!

Statistics of Income is pleased to
hear that American Demographics
has, once again, included SOI
data -- especially migration data --
in its list of “The Best 100 Sources
for Marketing Information,” in its

1994 Directory of Marketing Information Companies. In
fact, in the April 1995 issue of American Demographics,
“Dr. Demo” devoted the regular “question and answer”
column to a discussion of IRS migration flow data, in
response to an inquiry about the best sources of data for
tracking county migration patterns. Despite some
limitations which are mentioned, “Dr. Demo” cites our
data as “the finest information you’ll find on annual
migration rates for small areas, at least for the population
under age 65.” .

@

The Statistics of Income Bulletin has also received some
mention in the press lately. For example, recently articles
and data releases on high-income returns, private founda-
tions and charitable trusts, and projected returns for
"1995-2001 have been mentioned in the Wall Street -
Journal. The Journal also made extensive use of indi-
vidual income tax return data, citing the SOI Bulletin as
their source, in a featured editorial dealing with the issue
of tax fairness and tax burden.

The Bulletin has also made the “talk show” circuit!
Lawrence B. Lindsey, a member of the Board of Gover-
nors of the Federal Reserve System, cited the SOI Bulletin
as his data source in a panel discussion of the impact of
potential Congressional tax cuts on the bond market. He
was one of the guests on Wall Street Week with Louis
Rukeyser, a show aired this January by public television.

Our Apologies!

Oops! In the Winter issue of the Bulletin, we were so ex-
cited to tell you about Dan Skelly, the new Director of
Statistics of Income, that we rushed the volume to press
without a couple of lines from the interview we published.
Just in case you wondered, we decided to reprint the
complete text of that portion of the interview here:

What about personally? What role do you see for
yourself?

I look forward to leading this organization in the years
ahead. I will place emphasis on my Branch Chiefs'
assuming more of a role in program decision-making;
on their Section Chiefs' playing more of a coaching
role in regard to their employees; on Sections develop-
ing greater teamwork within and among Branches and
with other parts of the Service; and on employees
becoming more independent and accountable. On a
personal basis, I'd like to maintain a presence in the
nonprofit arena. I foresee major applications utilizing
exempt organization returns to better assist IRS. I
have already become involved in interagency statisti-
cal activities through interaction with my counterparts
in these agencies, and I consider that involvement
important. I will certainly encourage members of my
staff with more specific background in these areas to
play leading roles, which will get SOI the recognition
and respect we deserve.

Our apologies for the oversight!
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The following are some of the anicles plannéd for:
inclusion in upcoming issues of the SOI Bulletin:
m  Corporation Income T aX'Retums, 1992;

l Individual Income Tax Rates and Tax Shares,
1991; . - '

Upcoming Features’ ' o L T
— - . S — A - @ Tax-exempt Organizations, 1991; and -

® Interest-Charge Domestic International Sales
Corporations, 1991. '

_ Future “data releases” include:

®  Transactions of Foreign-Controlléd Corporations,
1991. ' :




Revisions to the Fall 1994 Issue
Data Release: Charities and Other Tax-Exempt Organizations, 1990
On Pages 137-138:
Table 2 is reproduced in full to include corrections to the data presented on page 138.
Table 2.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section
1A figures are estimates based on samples_money amounts are in thousands of dollars]
Organizations tax-exempt under Intemal Revenue Code section--
Item s
501(c)3)* 501(c)(4) 501(c){(5) 501(c)(6) 501(c)(7 501(c)(8) 501(c)(9)
(1) (2 (3) {4) (5) (6) @
Number of retur 27,220 7,439 6,437 4,415 3,747 1,900 373
Total 1,232,343 334,072 309,595 161,378 222,588 140,077 10,803
Cash, savings, and investments: . .
Number of returns 26,703 7,353 6,309 4,415 3,747 1,900 357
Amount, 794,426 215,331 235,788 149,168 79,750 75,324 7,475
Land and buildings:
Number of retums 5,785 1,419 1,581 300 1,763 . 882 43
Amount. 287,174 86,185 56,612 4,020 119,700 64,079 4
Other assets:
Number of retums 11,106 2,311 2,577 1,130 1,481 910 102
Amount 150,737 32,556 17,194 8,190 23,137 675 3,324
Total liabilities: .
Number of retur 9,813 1,697 2,206 1,072 1,558 822 59
Amount ‘194,235 38,545 28,986 9,102 26,474 9,416 71
Total fund balance or net worth:
Number of retur 27,013 7,439 6,437 4,415 3,747 1,900 373
A 1,038,109 295,527 280,608 152,276 186,114 130,661 9,832
Total revenue: .
Number of retur 27,220 7,439 6,437 4,415 3,747 1,900 373
A 1,313,495 294,210 346,870 220,578 159,953 70,399 24141
Contributions, gifts, and grants:
Number of returns 23,139 4,124 629 1,400 862 1,038 15
Amount 644,613 57,309 9,376 16,185 10,492 3,352 1,199
Program service revenue:
Number of retumns. 12,912 1,795 1,218 2,485 1,153 663 272
Amount. 325,290 42,354 18,169 63,071 37,213 21,556 14,494
Dues and assessments:
Number of retums. 10,330 5,626 6,150 4,100 3,415 1,815 172
Amount. 114,142 97,067 271,969 112,340 76,689 19,990 7,335
Investment income:
Number of returns 20,970 6,095 5,337 3,816 2,887 1,526 372
Amount. 50,396 13,686 17,199 9,492 7.569 5,326 653
Gain (loss) from sales of assets:
Number of ret 1,240 229 13t 43 73 45 -
Net gain (less loss). 2,145 409 30 9 265 233 -
Gross amount from sales of assets:
Number of returns. 1,343 272 131 43 116 88 -
Amount 11,236/ 2,319 927 9 272 1,605 -
Cost or other basis and sales expense: -
Number of returns. 826 186 15 - 58 73 -
Amount 9,080 1,910 897 - 7 1,373 -
Net income (loss), fundraising:
Number of retums 10,278 4,304 443 1,641 1,344 873 -
Net income (less loss) 980,429 45,060 2,484 10,614 3,178 8,779 -
Gross fundraising revenue:
Number of retumns 10,278 4,346 486 1,641 1,344 873 -
Amount 212,764 105,266 717 31,885 29,115 26,718 -
Direct expenses:
Number of retums 8,884 3,946 357 1,566 1,186 830 -
Amount. 122,339 60,206 4,688 21,270 25,937 17,939 -
Gross profit (loss), sales of inventory:
Number of retums. 5,578 1,346 387 LY 1,408 389 -
Gross profit (less loss) 55,840 27,009 5,604 4,157 35,558 11,991 -
Gross sales minus returns and allowances..............}
Number of return: 5,733 1,389 387 T 4n 1,408 389 -
Amount, 107,098 61,616 11,272 8,939 80,456 26,897 -
Cost of goods sold:
Number of retums, 4,958 . 1,331 345 342 1,378 389 -
Amount 51,254 34,607 5,668 4,782 44,897 14,706 -
Other revenue:
Number of returns 8,161 2,726 3,377 1,684 1,237 518 59
Amount 30,620 24,819 24,838 6,787 6,766 5,169 459
Footnotes at end of table.




Revisions to the Fall 1994 Issue

Table 2.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Sectlon-Contmued
[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Organizations tax-exempt under Intemal Revenue Code section—

ftem
501(c)(3) ! 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
1) i ) - (6)
P —— gren 3 D L 0 R L e R R e par e T

Grants paid: . ’ .
Number of retums. 9,039 3,891 2,345 1,385 803 1,310 -

Amount : 155,799 49,315 39,321 . 6,889 4,512 8,740 -
Benefits paid to or for members: . ’ .

Number of retum% © 1,808 1,104 ' 2,645 672 473 603 330

Amount : . 14,377 22,316 29,429 10,888 7.589 6,335 15,181
Salaries and compensation: : Co

Number of retum: 12,396 1,840 : 5,320 1,729 . 1,299 1,083 171

A 1 303,305 24,450 91,318 32,522 19,040 6,061 2,090
Professional fees: ' : !

Number of retums. 14,669 3,039 3,807 3,174 1,986 721 158

Amount . 100,770 18,591 10457 | 24,867 6,769 601 1,061
Occupancy, rent, and utilities: . : )

Number of retums. 16,476 2,992 4,109 2,172 2,876 1,470 43

Amount 139,657 . 25,707 22,211 10,477 41,705 12,304 187

Ptlng " publuwtlons, and postage

~ Number of retums. So— 21,693 5684 | 4308|3672 2,544 1,513

Amount 81,715 12,933 11,597 27,084 6,590 3,428
Other expenses: , - . :

Number of retums.

i L

R L e B e S IR P B R P W O T

Excess (deficit) of revenue over expenses: )
_ __Number of returnS........cccocemmssmmssisssssmssssssssasisesserees | _' 7013 | 7439 |- 6437 | @ 4415 | @ 3747 | . 1900 | 373
Amount. - 105,205 . 16,819 7,390 TA2529 11,054 4,663 . 1,244

1Excludes private foundations and most religious organizatioris.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Individual Income Tax Returns, Preliminary

Data, 1993

by Therese M. Cruciano

reliminary data show that taxpayers filed 114.6

million U.S. individual income tax returns for Tax

Year 1993, an increase of 0.8 million returns, or
0.7 percent, from the number filed for 1992. Adjusted
gross income less deficit (AGI) increased a modest 2.3
percent, to more than $3.7 trillion, compared to the 4.8
percent increase between 1991 and 1992. Taxable in-
come also rose a moderate 2.2 percent to over $2.4 tril-
lion. In contrast, total income tax increased 5.3 percent,
from $476.0 billion for 1992 to $501.2 billion for 1993.
A substantial portion of the increase in income tax was
reported by high-income taxpayers, mainly as the result of
the new 36 percent and 39.6 percent marginal tax rates
first effective for 1993 (31 percent was the highest rate for
1992), as well as the increased alternative minimum tax
rates of 26 percent and 28 percent (24 percent was the
only rate for 1992). However, taxpayers affected by the
new marginal tax rates for 1993 were permitted to defer
payment of two-thirds of the tax owed that was in excess
of the tax that would have been owed at the previous 31
percent rate. An estimated 640,000 taxpayers elected to
use this deferral. While the average tax rate increased
1.6 percentage points for individuals with AGI of
$100,000 or more, the average tax rate for those individu-
als with AGI under $100,000 declined 0.1 percentage
points.

During 1993, the consumer price index (CPI-U) grew
at an annual rate of 3.0 percent, the same rate of growth as
for 1992 [1]. The growth of both aggregate AGI and
aggregate salaries and wages was less than the rate of
inflation. The moderate growth in AGI reflected modest
gains in a number of income items. Salaries and wages,
the principal portion of adjusted gross income, grew by
2.8 percent, or one-half the 1992 rate. However, some
other items did show significant increases for 1993: net
capital gain (less loss) rose 21.4 percent; and partnership
and S Corporation net income (less loss) increased 8.8
percent. Still others showed large declines for 1993,
including a 19.8-percent decrease in taxable interest, and
a 12.4-percent decline in unemployment compensation.
The foreign tax credit rose 16.0 percent, while the total
earned income credit increased 19.1 percent from 1992.

The comparisons of data for Tax Years 1992 and 1993
in this article are based on the preliminary estimates for
both years [2]. A few income and tax items tend to be
understated in preliminary estimates; therefore, compari-
sons based on preliminary estimates for one year and final

Therese M. Cruciano is an economist with the Individual
Returns Analysis Section, Jeff Hartzok, Chief.

estimate$ from previous years could be misleading. Com-
parisons based entirely on preliminary estimates reduce
the likelihood of misinterpretation of the data, and afford a
more accurate representation of year-to-year change.

Final statistics for Tax Year 1992 are available in the
historical tables at the end of this issue of the Bulletin.

Adjusted Gross Income, Taxable Income, and Total
Income Tax

AGI grew at a slightly higher annual rate than taxable
income, 2.3 percent for 1993 (Figure A) versus 2.2
percent for 1992. Total income tax, however, rose by 5.3
percent, reflecting increases primarily due to the new 36
percent and 39.6 percent marginal tax rates for high-
income returns. The alternative minimum tax (AMT), on
the other hand, rose 53.9 percent. Most of this increase
apparently resulted from the increase in the basic alterna-
tive minimum tax rate from 24 percent to 26 percent and
the imposition of a new 28 percent tax on alternative
minimum taxable income in excess of the first $175,000
(887,500 if married filing separately).

Average AGI reported on 1993 individual income tax
returns was $32,489, representing a growth of $494, or 1.5
percent, over the amount for 1992; in contrast, average
AGI for 1992 grew
$1,788 to $31,995, or a
5.9 percent increase from
1991. Average taxable
income for 1993 equaled
$26,961, up $594 (or 2.3
percent) from the 1992
amount of $26,367,
which showed a growth
of $1,779 (or 7.2 percent)
over the amount for 1991. In addition, average total
income tax for 1993 grew $319 (or 5.8 percent), to $5,796
per taxable return (i.e., a return showing an amount for
total income tax liability), in contrast to the $439 increase
(or 8.7 percent) to $5,477 per taxable return for 1992 [3].

The average tax rate for 1993 (i.c., total income tax
divided by AGI reported on all returns, taxable and
nontaxable) was 13.5 percent, 0.4 percentage points more
than for 1992 (Figure B). However, all income size
classes with AGI less than $100,000 had average tax rates
slightly less for 1993 than for 1992, while the average tax
rate for returns with AGI between $100,000 and $200,000
increased only 0.1 percent. Therefore, the higher overall
tax rate for 1993 was essentially used by the individuals
in the AGI size classes of $200,000 or more. The princi-
pal reasons for the higher average tax rates at the upper
end of the income scale were the addition of two new

Income tax increased 5.3
percent to $501.2 billion. A
substantial portion of the
increase was due to high-

income taxpayers subject to
the new 36 percent and 39.6
percent marginal tax rates.
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Adjusted Gross Income, Taxable Income, and Total Income Tax, Tax Years 1992 and 1993
{[Number of returns is in thousands--monev amounts are in millions of dollars] )

I‘.'

%

1992 (prellmmary) 1993 (preliminary) - - Percentage
! Item Number Number increase .
of Amount " of Amount in amount
returns - . returns
(1) (2) (3) 1) (5)
Adjusted gross income (less deficit)....... 113,752 3,639,546 - 114,627 - 3,724,134 23
Taxable income...........coooronencnninnenn, 90,807 2,396,902 '~ 90,886 2,450,346 22
Total'income tax ) 86,897 475,964 86,476 501,177 53
Altematlve mlmmum tax ..................... 273 1,138 323 1,751 53.9

Number of Returns, Adjuste_o Gross Income, and Total Income Tax, by Size of Ad;usted Gross Income,

the introduction of a second alternative minimum tax rate
for 1993. The lower average tax rates in the six lowest

of the inflation indexing of the size of the standard deduc-
tion, size of the deduction for personal exemptions, and
the width of the tax rate brackets. The inflation indexing
caused each of these items to increase by about 3.0 per-
cent, while the aggregate income for returns with AGI

under $100,000 grew at a rate of 1.2 percent. ,

AGI size classes (Figures B and C) were mainly the result

‘Tax Years 1992 and 1993 -
[Number of returns Is in thousands--money amounts are in m|lI|ons of doIIars] ’ .
. : - - Size-of adjusted gross.inco
Tax year, mcome. A B : 4"._. $1 ) $10.000_ ' $20,000 | $30,000 | $50,000 | $100,000 | $200,000 | $500,000 |$1,000,000
N and tax. - Total Under under | ‘u,nde( " under-'|. .under” | * under |. under; under under or
ool en -] $10,000 | $20,000 | $30,000 | $50,000 | $100,000 | $200,000 | $500,000° |$1,000,000| ‘more
. (1)) (2) (3) (4) (5) {6) {7) (8) (9) (10) (11)
Tax Year 1993 (preliminary): ) : ; . -
Number of returns... 114, 627 900 29,630 24,829 17,248 21,445 16,492 3,104 774 140 66
- ~Adjusted.gross incom [V PPN B U (RS ISEEURRUTN NI DS UGPSR RN R
(less deficit) 3 724,134 -39,941 148,127 | 365,647 424,934 834, 637 1, 102 423 407,393 225,076 93,467 '| 162,372
- Total income tax.................. 501,177 32 © 2,794 17,869 35,026 | 86,842 145,605 75,371 67,855 28,316 51,466
Tax as a percentage . .
of adjusted gross income ) ' ]
(less deficit)..........cconernenn 135 (® 1.9 4.9 8.2 10:4 13.2 18.5 25.7 30.3 31.7
K TaxYear1992(preIImlnary) FERTIRNC L CPR BT PRI R IR S FEE AN AU R IR wr T
+" - Number of retums.......... sihol 113,752 1 +- 19377 29,879 | "24,807 | 17,175 | 21,377 = . 45814 |7 2810 746 | - 141 c. 87
Adjusted gross income v : A : o o ’ t o
(less deficit)........ccconnennn. 1 3,639,546 -38,694 150,012 .| 365,927 | 423,124 | 833,362 | 1,054,487 | 367,863 | 218,419 985313 | .169;735
Total income tax...........c..... 475,964 54 3,013 18,770 35,415 87,491 140,413 67,503 52,290 24,904 | .46,113
" Tax as a percentage e N ' ’ -’ B
.. of adjusted gross income . .
(less deficit).......c.ccomenene 13.1 ® . 2.0 - 5.1 -84 10.5 13.3 184 239 26.1 27.2
Change in percentage points, ) '
tax as a percentage of ad-
justed gross income (less : ‘ ’ ' T
deficit), 1993 over 1992........ 0:4 (3) -0.1 -0.2 -0.2 -0.1 -0.1 0.1 1.8 4.2 4.5
tIncludes returns with adjusted gross deficit : : ‘ R
2Pegrcentage not computed.
*Difference not computed.: 1
. NOTE Detail may not add to totals because of rounding. v i
marginal tax rates, the increase in the first AMT rate, and Selected Sources of Income

The largest component of AGI, salaries and wages grew -
by. $77.8 billion, or.2.8 percent for 1993 (Figure D).

" Business or profession net income (less loss) rose 2.4
percent, after increasing 8.7 percent for 1992. ‘Both_
salaries and wages and business or profession net income
(less loss) grew by less than the 3.0 percent rate of =~
inflation for 1993." The growth rates of these two items
were also notably less than the 5.4 percent growth rate for
the Gross Domestic Product [4]. :
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Total Income Tax as a Percentage of Adjusted Gross Income, by Size of Adjusted Gross
Income, Tax Years 1992-1993

Percentage

35.0

30.0

25.0

20.0

15.0

10.0

5.0

0.0

$1 $10 $20 $30 $50 $100 $200 $500 $1,000
under under under under under under under under or
$10 $20 $30 $50 $100 $200 $500 $1,000 more

Size of adjusted gross income (money amounts are in thousands of dollars)

Comparison of Total and Selected Sources of Adjusted Gross income, Tax Years 1992 and 1993
[Number of returns is in thousands--money amounts are in millions of dollars]

1992 (preliminary) 1993 (preliminary) Percentage Increase
Item Number Number change in
of Amount of Amount in amount
retums retums amount
(1) @) 3) _@4 (5) 6)

Adjusted gross income (less deficit) ! 113,752 3,639,546 114,627 3,724,134 23 84,588
Salaries and wages 96,588 2,814,991 98,153 2,892,838 28 77,847
Taxable interest 67,471 158,504 65,193 127,056 -19.8 -31,448
Dividends. 23,773 77,517 24,680 79,432 25 1,915
Business or profession net income (less loss) 15,310 150,781 15,625 154,473 2.4 3,692
Net capital gains {less loss) 2 16,494 109,919 18,344 133,403 21.4 23,484
Net gains (less loss), sales of property other than capital assets...... 1,665 2,126 1,678 -2,925 @) -799
Social security benefits in adjusted gross iNCOMe...........ccecnveeniinnens 5,615 23,596 5,759 25,074 6.3 1,478
Rent and royalty net income (less loss) .4 9,941 9,930 9,949 13,761 @) 3,831
Partnership and S Corporation net income (less loss) 5,150 86,671 5,261 94,340 8.8 7,669
Estate and trust net income (less loss) 471 3,812 463 4,136 ) 324
Farm net income (less loss) 2,301 -1,695 2,276 -3,072 @) -1,377
Unemployment compensation 10,374 31,566 9,668 27,650 -12.4 -3,916
Pensions and annuities in adjusted gross income............cceceerervunieens 17,853 189,069 17,563 195,502 34 6,433
Individual Retirement Arrangement distributions

in adjusted gross income 4,482 26,450 4,394 27,143 2.6 693
Other net income {less loss) & n.a 8,112 n.a. -13,064 61.0 4,952

n.a. - Not available.

18 of adj d gross | shown are | p and, theref do not add to total adjusted gross income.

2 Includes capital gain distributions reportedly separately.

: Percentage changes not puted due to stati liability.

s tarm rental i less loss.
*Other net income (less loss)" represents only data reported on the residual line on Form 1040, and does not include the foreign-eamed income exclusion.




',Indi_vidual Ineome Tax Returns, Preliminatry Data, 1993

~ “Taxable income from'pensions and annuities mcreased
34 percent to $195.5 billion (Frgure E). This was the .
smallest increase in recent years. Partnership and S

Comparison of Pensions and Annuities in Adiusted
Gross Income, Tax Years 1988 through 1993

[Number of returns is in thousands--money amounts are.in millions of dollars]

1992. Unemployment compensation dropped 12.4 per-
cent to $27.7 billion, a level more consistent with 1991,
reflecting the decline in the number of unemployed per-
sons from 7.4 percent in 1992 to 6.8 percent in 1993 [5].
The number of returns showing i income from unemploy-
ment compensation benefits for 1993 also decreased,
falling 6.8 percent to 9.7 million. '

Partially as a result of the _c_ontinuing decline in interest

rates, taxable interest received declined by 19.8 percent, to
$127.1 billion, its lowest level since 1980. Tax Year 1993
was the third consecutive year for which taxable interest
decreased. Excluded from Figure D are “statutory adjust-

ments,” which are subtracted in the computatlon of AGI

Pens:ons and annuities
in adjusted gross iricome’ Percentage
. Tax Year Number ' increase -
. of Amount in amount
returns ’
(1 (2) . 3)

‘ 1988 (preliminary)..... |. 16,481 138,786 n.a'
1989 (preliminary)...... ) 16,985 . 149,430 77
1990 (preliminary)..... 17,155 160,978 7.7
1991 (preliminary)..... 18,102 178,959 11.2
1992 (preliminary)..... 17,853 189,069 56.
19893 (preliminary)..... |- 17,563 195,502 34

(see Statutory Adjustments).

“Total positive income” (TPI) differs from AGI in that
it includes only the positive income line items from
individual tax returns. TPl is particularly useful when -

+ ¥ Comparison cannot be made between 1987 and 1988 because in 1987 pensions,
annuties, and taxable IRA distributions were all reported on one line'on Form 1040.

examining percentage changes in income items which can
have either positive or negative results, i.e., a gain or loss,

12

Corporation net income (less loss) rose 8.8 percent,
although this net income tends to be revised considerably
in the final estimates for a year (see Data Sources and
Limitations). Net capital gain (less loss) increased

" sharply to $133.4 'billion, a change of 21.4 percent from ~

[Number of retums is in thousands—-money amounts are in millions of dollars]

such-as-estate-and-trustincome; rent-and-royalty-income;
and farm income, that are- relatively similar in size. This is
because the nettmg effect tends to camouflage the separate
gains and losses which can be quite substantial [6]. For

1993, TPI grew | 23 percent to reach $3.9 trrllron (Frgures
FandG)[7).-- - --

‘Comparison of Total and Selected Sources of Positive Income, Tax Years 1992 and 1993

n.a. -Not available. .
1 Includes capital gain dis
2 Inctudes farm rental net income. - . ’ :

3 *Other net income” represents only data reponed on the resldual line on Form 1040.

P
18

pataicly.

P

1992 (preliminary) 1993 (preliminary) Peroontage
tem Number Number increase
of Amount of Amount in amount
retums retums
. (1 (2) (3) (4) (5)
Total positive income. n.a. 3,821,193 . n.a. 3,908,895 2.3
Salaries and wages 96,588 ~ | ..2,814,991 98,153 2,892,838 .28
Taxable interest 67,471 © - 158,504 65,193 127,056 -19.8
Dividends . 23,773 77517 24,680 - 79,432 25
Taxable refunds of State and local income taxes. 16,808 9,729 17,246 10,715 10.1
Alimony received . 467 4,479 419 4,072 -9.1
Business or profession net income 11,718 169,171 11,862 174,122 29
Net capital gain ! 12,072 118,322 14,178 141,389 19.5
Net gain, sales of property other than capital assets..............., ............... 751 4,932 77 4,731 ~4.1
Social security benefits in adjusted gross income . 5,615 23,596 5,759 25,074 6.3
Total rent and royalty net income 2 5,136 36.474 5,304 39,540 8.4
Partnership and S Corporation net income 3,120 - 118,051 3,236 123,956 5.0
Estate and trust net income 416 4,375 412 4,497 2.8
Farm net income 913 10,485 907 9,710 74
Unemployment compensation 10,374 31,566 9,668 - 27,650 . -12.4
Pensions and annuities in adjusted gross income. 17,853 189,069 17,563 - 195,502 3.4
Individual Retirement Arrangement distributions c )
in adjusted gross income 4,482 26,450 4,394 27,143 2.6
Other net income 2 5,143 - . 23,481 5,069 21,468 . -B.6
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Sources of Total Positive Income and Net Losses in Adjusted Gross Income, Tax Year 1993

Positive Income

7///// Total rent and royalty (3.9%)

| Taxable interest (12.5%)
Taxable IRA distributions (27%)

Net capital gain (13.9%)

Unemployment compensation (2.7%)
Dividends (7.8%)
Salaries $3,008.9 Nlonrcr-;w;ge P Farm (1.0%)
and wages billion (26.0%) Partnership and S Corporation (12.2%)
(74.0%) )

il State income tax refunds (1.1%)
Taxabie pensions and annuities (19.2%)
Taxable social security benefits (2.5%)

g Business or profession (17.1%)

i All other (3.4%)
$1,016.1
billion

( Net Losses

Net capital loss
10/
(5.8%) Sales of property other
; than capital assets
Partnership and S Corporation (5.5%)
(21.4%)

Business or profession

i (14.2%)
(©.2%) bIII
/
Total rent < All other
~ and royalty (25.3%)

(18.6%)

NOTE: Detail may not add to totals because of rounding.

13
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Losses -
In contrast to total positive income, total negative income
includes only the negative income line items from '
individual tax returns. Total negative income, i.e., net
losses, included in AGI increased for.1993 to $13'8.4‘
billion, an increase of 1.7 percent (Figures G and H).
“‘Other net lbsses,” representing the total amount (includ-
ing positive amounts) reported on the “all other” residual
income line of Form 1040 (excepting the foreign-earned -
income exclusion), were responsible for 25.3 percent of
the total and showed the largest dollar amount change,
increasing by $2.9 billion. The “net operating loss
carryforward” accounted for 92.3 percent or $31.9 billion .
of “other net losses.” Business or profession net loss,
which fell for 1992, rose 6.8 percent to $19.6 billion [8].
However, losses declined 5.6 percent for taxpayers
participating in partnerships and S Corporations, which

. accounted for the 21.4 percent total net losses (Flgures G .

andH) _:\(.A . : S

- ™

| rose 57.5 percent for 1993, this increase is overstated

.because the 1992 data do not include amounts reported on
amended returns that were filed as a result of the retroac-
tive reinstatement of the provision allowing a deduction of

" | 25 percent of health insurance payments which had expired

on July 1, 1992.
Deductions

The aggregate amount of all standard deductions claimed,
i.e., the basic standard deduction plus the additional
standard deduction for age or blindness, rose 4.1 percent
for 1993, from $368.0 billion to $383.2 billion (Figure J).
Total deductions, the sum of the standard deductions and
total itemized deductions (after limitation), equaled $863.6
billion, an increase of 2.4 pefcent. (See Definitions and
Changes in Law for a definition of the itemized deduction
limitation.) .
_ The number of returns claiming a standard deduction’
“increased slightly for 1993, accounting for.70.7 percent of . -

14

Statutory Adjustments -
Statutory adjustments to total income mcreased 3. 3 .
percent for 1993 (Figure I). The deduction for one-half
of self-employment tax was the largest of all statutory

- ~adjustments, representing 32.4 percent-of the total;iit —
increased by 3.4 percent. Deductible payments to
Individual Retirement Arrangements (IRA’s), despite the
continued downward trend which began with 1986,
accounted for 23.9 percent of all statutory adjustments.
Although the self-employed health'insurance"deduction

all returns filed and 44.4 percent of total deductions. The
1993 average standard deduction equaled $4,730, up $144
from the average for 1992. The increase was largely due
to inflation indexing of the standard deduction amounts.
Itemized deductions were claimed on 28.5 percent of all

-|—returns filed-and represented-55.6 percent of total-deduc— -

tions. The average total for itemized deductions (after

. limitation) equaled $14,693, compared to $14,605 for
1992. (The remaining 0.8 percent of the returns claimed
neither standard nor itemized deductions because there was
no AGI on these returns. )

Comparlson of Total and Selected Sources of Net Losses Included in Adjusted Gross Income, Tax

Years 1992 and 1993
[Number of retums is in thousands--monev amounts are in mllllons of doIIars]
' 1992 (preliminary) 1993 (preliminary) Percentage
Item ~ Number . Number 4 inerease
of’ Amount of Amount in amount
retums ) retums ’ '
(1)) (2) (3) (4) (5)
Total net | n.a. 136,112 - n.a. 138,361 1.7
Partnership and'S Corporation net loss 2,030 31,380 2,025 29,616 -5.6 -
Total rent and royalty net loss * 4,805 26,545 4,646 25,779 29
- Estate and trust net loss . b5 563 51 361 -35.9
Business or profession net loss 3,592 18,390 3,762 19,649 6.8
Farm net loss..... 1,388 12,180 1,369 12,782 4.9
Net capital loss 2 : . 4,422 8,403 4,166 7,986 -5.0
Net loss, sales of property other than capital assets .................. H 914 - 7,058 901 . 7,656 8.5
Other net loss ? y . 31,593 n.a. 34,532 9.3

n.a.
n.a. - Not available. :
1 Includes farm rental net loss.

NOTE: Detail may not add to totals because of roundmg

2 Includes only the portion of capital losses deducted during the calculation of adjusted gross income.
3 Represents only data reported on the residual line of Form 1040 except the foreign-earned Incoma exclusion.
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Selected Statutory Adjustments, Tax Years 1992 and 1993

[Number of retumns is in thousands--money amounts are in millions of dollars}

1992 (preliminary) 1993 (preliminary) Percentage
item Number Number increase
of Amount of Amount in amount
retums returns

(1) (2) (3) (4) (5)
Total statutory adjustments '.............cccecueereemmneace 17,120 34,755 17,105 35,896 3.3
Payments to an Individual Retirement Arrangement.... 4,537 8,836 4,412 8,583 2.9
Self-employment tax deduction............c...cocueenninnne 12,144 11,252 12,416 11,640 3.4
Self-employed health insurance deduction? ................ 2,762 1,290 2,887 2,032 ()
Payments to a self-employed retirement (Keogh) plan 915 7,369 943 7,975 8.2
Penalty on early withdrawal of savings............ccc........ 910 150 685 104 -30.7
Alimony paid 671 5,273 622 5,087 -3.5

1 Inctudes adjustments not shown separately.
2 Excludes amended retumns on which deduction was claimed retroactively.
3 Percentage change not puted due to ical unreliability.

Selected itemized Deductions and the Standard Deduction, Tax Years 1992 and 1993

[Number of returns is in thousands--money amounts are in millions of dollars]
1992 (preliminary) 1993 (preliminary) Percentage
Item Number Number increase
. of Amount of Amount in amount
retuns? returns!

1) (2) (3) 4) (5)
Total itemized deductions before limitation..........cccccccveecevercecnens 32,527 487,550 32,694 492,763 1.1
Medical and dental expenses. 5,479 25,522 5,408 25,932 1.6
Taxes paid 31,960 159,523 32,156 167,882 5.2
Interest paid 2 27,315 203,853 27,360 194,976 44
Home mortgage interest 26,961 194,023 27,049 185,627 4.3
Contributions. 29,641 63,430 29,717 67,166 59
Casualty or theft losses. 117 2,033 166 2,316 139
Moving expenses. 815 4,200 - 805 3,897 7.2
Miscellaneous expenses after limitation 7.571 26,610 7.717 27,877 4.8
Gambling loss and other miscellaneous deductions.................... 739 2,379 733 2,718 142
Itemized deductions in excess of limitation...............ceceeveevenicens 3,242 12,507 3,289 12,408 -0.8
Total itemized deductions after limitation. 32,527 475,043 32,694 480,355 1.1
Total standard deduction, 80,257 368,041 81,014 383,231 41
Total deductions (after itemized deduction limitation)............... 112,784 843,084 113,708 863,586 2.4

' Retums with no adjusted gross income are not included in the deduction counts. For this reason, the sum of the number of returns with total itemized deductions and the
number of returns with total standard deduction is less than the total number of retums for all filers.

2 Amount shown for total itemized deductions is after limitations. Therefore, the sum of the component deductions does not add to the totais.

3 Includes investment interest and deductible mortgage “points,” not shown separately.

Total itemized deductions (before limitation) in-
creased 1.1 percent for 1993. Interest paid, once again,
constituted the largest portion (39.6 percent) of the total,
with home mortgage interest accounting for 95.2 per-
cent. The remaining portion of interest paid was divided

between “investment interest” and deductible points paid

on a mortgage. The home mortgage interest deduction
decreased 4.3 percent from the 1992 amount, coinciding
with the lower interest rates for 1993.

The AGI threshold for the limitation of itemized
deductions was increased to $108,450 for 1993. Total
itemized deductions disallowed higher-income taxpayers
by this limitation amounted to $12.4 billion, a decline of
0.8 percent compared to 1992.

Tax Credits

Total tax credits increased by 7.1 percent for 1993, from
$7.4 billion to $7.9 billion (Figure K). Four credits

15
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increased: the child care credit, the earned income credit | percent increase in total income tax, which rose from
(in total, as well as the nonrefundable portion), the foreign $476.0 billion to $501.2 billion. The total earned income
tax credit, and the general business credit. The foreign tax credit (including both the refundable portion and the

credit increased 16.0 percent for 1993, at least partly amounts used to offset tax) grew by 19.1 percent over

because high-income taxpayers who could claim most of 1992.

this credit could offset more of their foreign taxes against Unemployment compensation reversed the recent

the increased U.S. tax resulting from the higher marginal trend, falling 12.4 percent, while net capital gain (less

U.S. tax rates. loss) continued to increase 21.4 percent. Taxable interest
The portion of the earned income credit (EIC) usedto | declined 19.8 percent to the lowest level since 1980.

offset income tax before credits rose 11.5 percent for 1993 Itemized deductions increased by 1.1 percent to $480.4

after dropping slightly (1.2 percent) for 1992 (Figure K). billion, and taxable income grew 2.2 percent, reaching

However, the largest segment of the EIC was the refund- almost $2.5 trillion.

able portion, which was treated as a refund and paid
directly to taxpayers who had no tax against which to
apply the credit, or whose EIC exceeded income tax (and
other taxes, such as the self-employment tax). The
refundable portion of the EIC amounted to $12.1 billion
for 1993, up 20.5 percent from the $10.0 billion reported
for 1992. Total EIC, including the réfundable portion,

Definitions and Changes in Law
In general, the definitions used in this article are the same-
as those in Statistics of Income--1992, Individual Income
Tax Returns. The following is a partial list of tax law and
Internal Revenue Service administrative changes that had
a major bearmg on the 1993 preliminary data presented in
this article.

—equaled $15:6billion, a19:1 percent increase over 1992:
B Alternative Minimum Tax. — For Tax Year 1993,

Summary the basic alternative minimum tax rate was increased
Adjusted gross income and total positive income grew at from 24 to 26 percent. Alternative minimum taxable
slower rates for 1993 than they had for 1992; their growth income in excess of the first $175,000 ($87,500 if _

: -—wae—lese than thera_te-of inflation: -During this-same - --- - | “married filing Eesa}aftEIy) was taxed al a new rate of
period, income tax increased, yet the average tax rate

p thoush th 1l 28 percent. This increase in tax rates was partially
decreased for most returns, even though the overa offset by an increase in the alternative minimum tax

average tax rate increased. Only taxpayers reporting AGI " exemption, which rose from $40,000 to $45,000 for
of $100,000 or more experienced an increase in average married persons filin g jointly and qualifying

tax rates for 1993. The addition of the new marginal tax widow(er)s, from $30,000 to $33,750 for single
rates of 36 percent and 39.6 percent, impacting only high- |- persons and heads of household, and from $20,000
income taxpayers, sigpiﬁcantly contributed to the 5.3 - to $22,500 for married persons filing separately.

Selected Tax Credits, Tax Years 1992 and 1993

[Number of returns is in thousands--money amounts are in millions of dotlars]

1992 (prehmmary) 1993 (preliminary) Percentage
item . Number Number increase
of Amount ot Amount ) in amount
retums ) returns .

1 (2) _(3) (4) (5)
Total tax credits! : 12,730 7,396 13,180 7,922 ) 741
Child care credit............cooenverererineeveeeeernresesnneas 5,979 2,524 6,060 2,550 1.0
Eamed income credit, totalR..........c..coecvvemrvmnnen. .- 5,980 2,066 6,135 2,304 115
Credit for the elderly or disabled.......................... . 243 52 220 48 7.7
Foreign tax credit 1,074 1,824 1,292 . 2,116 16.0
General business credit............ccouernieniiecrennennes 241 507 245 - 517 2.0
Credit for prior-year minimum tax........................ 59 261 ) 56 217 -16.9

‘Includes credits not shown separatery
2Represents portion of eamed income credit used to offset income tax before credits. Additional eamed income credit amounts were used to offset other taxes ($1.0 billion for
1992 compared to $1.2 billion for 1993), and some amounts were either refundable or paid directly to the taxpayer ($10 0 billion for 1992 compared to $12.1 billion for 1993).
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Deferral of Additional 1993 Taxes. — As a result of
the new 36 percent and 39.6 percent marginal tax
rates being applied retroactively, taxpayers affected
by the new rates were permitted the option of
deferring payment on two-thirds of the tax owed that
was in excess of the tax that would have been owed
at the 31 percent rate. Taxpayers electing the
deferment option were required to file Form 8841,
Deferral of Additional 1993 Taxes, with their 1993
tax return. Half of the deferral taxes were to be paid
by April 17, 1995 and the remaining half by April
15, 1996.

Earned Income Credit. — If a taxpayer’s “earned
income” and adjusted gross income for 1993 were
both less than $23,050, and a qualifying child lived
with him or her, the taxpayer may have been allowed
to claim the earned income credit. (The income
eligibility level, which was $22,370 for 1992, was
adjusted to reflect inflation.)

The basic credit for 1993 could have been as much
as $1,434 for one qualifying child, and as much as
$1,511 for two or more qualifying children, com-
pared to $1,324 and $1,384, respectively, for 1992,
The maximum amount of the health insurance credit
was $465, an increase of $14 over 1992. The
maximum amount of the extra credit for a child born
in 1993 was $388, compared to $376 for 1992.

Exemption Amount. — Indexing for inflation
allowed a taxpayer to claim a $2,350 deduction for
each exemption to which he or she was entitled for
1993, an increase over the $2,300 allowed for 1992,
The threshold for the limitation of exemption
amounts was also indexed for inflation, from
$105,250 to $108,450 for single filers; $157,900 to
$162,700 for married persons filing jointly and
qualifying widow(er)s; $131,550 to $135,600 for
heads of household; and $78,950 to $81,350 for
married persons filing separately. After inflation

- adjustment, the phaseout of the deduction for
exemptions was completed at AGI levels above
$230,950 for single filers; $285,200 for married
persons filing jointly and qualifying widow(er)s;
$258,100 for heads of household; and $142,600 for
married persons filing separately. Above these
levels, no deduction for exemptions was allowed.

Itemized Deductions. — If a taxpayer’s AGI was
greater than $108,450 ($54,225 if married filing
separately), some types of his or her itemized

deductions may have been limited; this threshold
was increased from $105,250 ($52,625) for 1992, as
a result of inflation indexing. The limitation did not
apply to deductions for medical and dental expenses,
investment interest expenses, casualty or theft losses,
and gambling losses; all other deductions were
subject to the limitation. To arrive at allowable
itemized deductions, total itemized deductions were
reduced by the smaller of: (a) 80 percent of the
deductions that were subject to the limitation, or (b)
3 percent of AGI in excess of the limitation thresh-
old.

Self-employed Health Insurance Deduction. — In

1987 and subsequent years, self-employed persons,

or owners of more than 2 percent of the outstanding
stock of an S Corporation, could deduct, when
calculating AGI, up to 25 percent of the amount paid
for health insurance for themselves and their

families. The deduction was disallowed for any

month in 1993 in which the self-employed individual ~

‘was eligible to participate in any subsidized health

plan maintained by an employer of the individual or
their spouse. The deduction expired on July 1, 1992;
therefore, only the amounts paid prior to that date
could be deducted on 1992 returns. The Omnibus
Budget Reconciliation Act of 1993 extended the
provision retroactively for the period July 1, 1992,
through December 31, 1993. Taxpayers had to file
an amended return if they wished to take advantage
of the deduction, but amended returns were not used
for the statistics.

Self-employment Tax. — The ceilings on taxable
“self-employment income” were raised for 1993, to
$57,600 for self-employment tax, and $135,000 for
medicare tax. The limits were $55,000 and
$130,200, respectively, for 1992. (Self-employment
taxes and medicare taxes are reflected in the statistics
for “total tax liability.”)

Standard Deduction. — The standard deduction
increased for 1993 as a result of inflation indexing.
For single filers, the standard deduction rose from
$3,600 to $3,700; for married persons filing jointly
or qualifying widow(er)s, from $6,000 to $6,200; for
married persons filing separately, from $3,000 to
$3,100; and for heads of household, from $5,250 to
$5,450.

Tax Brackets. — Two new tax brackets applicable to
high-income taxpayers were created for 1993 [9].

17




Individual Income Tax Returns, Preliminary-Data, 1993

The new 36| percent tax rate applred to- taxable
income in excess of $115,000 for single filers;
$140,000 for joint filers or qualifying widow(er)s;

- $70,000 for married persons filing separately; and
$127,500 for heads of households and equal to or
below $250,000 for single filers, joint filers, or

- qualifying widow(er)s and heads of households-and
$125,000 for married persons filing separately. The

" new 39.6 percent tax rate applied to taxable income
in excess of the upper boundary (stated above) for
the 36 percent tax bracket.

To counterbalance the effects of inflation, the
existing tax brackets were widened. - The 15 percent
bracket applied to taxable income equal to or below
$22,100 for single filers; $36,900 for joint filers or
qualifying widow(er)s; $18,450 for married.persons
filing separately; and $29,600 for heads of house-
hold. The 28 percent tax bracket applied to taxable
income in excess_of the_15 percent bracket ceiling

18

and equal to or below $53,500 for single filers; '
$89,150 for j Jomt filers or qualifying widow(er)s;
$44,575 for married persons filing separately; and
$76,400 for heads of household. The 31 percent tax
rate applied to taxable i income_in excess of the 28
percent bracket ceiling and equal to or below /
$115,000:for single filers; $140,000 for joint filers or
qualifying widow(er)s; $70,000 for married persons
filing separately, and $127 500 for heads of house-
holds :

_ FigureL

- Data Sources and Limitations: "' -+ -
" These prellrmnary statistics are based ona sample of '
‘individual income tax retiirns (Forms 1040, 1040A, and
1040EZ; including Form 1040PC and electromcally filed -
returns) filed during Calendar Year 1994. Returns in the
sample were stratified based on: (a) the larger of positive
income or negative income; (b) the size of business and
“farm receipts; (c) the presence or absence of specific .. _ .-
forms or schedules; and (d) the usefulness of returns-for+ -
tax modelling purposes [10]. Returns were then selected ™
at rates ranging from 0.014 percent to 100 percent. -The -
preliminary 1993 data are based on a sample of 88,191 -
returns and an estimated final population of 115,616,004
returns. The corresponding sample and population for the
preliminary 1992 data were 88 023 and 115 102, 585
returns, respectively. .

The data presented here are estimates based on a°
sample of returns filed, and are, therefore, subject _to
sampling error. To properly use the statistical data pro-
__vided, the magnitude of the_ potential sampling error must-
be known coefficients of variation (CV’s) are used to
"measure that magmtude .

Approximate CV’s for the number of retums and ,
money amounts for selected income items are presented

. _(Figure L)._These approximate CV’s shown are. 1ntended

only as a general indication of the relrablhty of the data. -
The reliability of estimates based on samples, and the. use .
- of coefficients of variation for evaluating the precision of
- estimates based on samples are discussed in the append1x
to this issue of the Bulletin.. ~ .

Income and Coefficient of Vanatlon for Selected Items, 1993

[Number of retumns is in thousands--money amounts are in millions of dollars--eoefﬂcnents of variation are percentaqes]

tem . . - . Number of Coefficient of - : Income - - .Coefficient of
Retums Variation . Amount © . Varnation .
. (1) (2) (3) - (4)
Adjusted gross income less deflclt 114,627 0.01 3,724,134 0.17 )
Salaries and wage 98,153 . 0.18 2,892,838 ° | ¢ 0287
Business or pnofessnon: AR © . . Lo .
Net income 11,862 062 ° 174122 ' 119 .
‘Net loss... 3,762 - 191 . 19,649 271 .
- Net capital gain reported on Schedule D: . . . Lo
Net income 10,227 1.20 138,776 " 1.20
Net loss v 4,166 2.01 © 7,986 216 .
Partnership and S Corporation: -
. Netincome....... - 2 3,236 1.90 - - 123,956 1.32
Net loss..... eriens . vereans’. 2,025 267 29,616 2.37
Pensions and annuities in adjusted gross income................. reeeeeerenaeraneenen 17,563 1.00 195,502 1.44
Total statutory adjustments 17,105 079 ' 35,896 1.32
Total itemized deductions 32,694 0.59 480,355 . 0.58
Taxable income 90,886 0.26 2,450,346 -~ 0.23
Total tax credits 13,180 1.29 7,922 1.90
EQMEA INCOME CIBUIL....ourvrerererirersieerieeereeseseeseseeessseesssssresesbeesssessmmesnans 15,162 : 1.12 - © 15,567 . - 1.32
Total income tax.........coceevreereerircnnnnnns 86,476 0.28 501,177 . 0.26
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Comparison of Selected Preliminary and Final Data, Tax Year 1992

[Money amounts are in millions of dollars]

1992 1992 Increase from Percentage increase
ltem preliminary final preliminary to from preliminary
data data final data to final data
1) {2) (3) (4)
Adijusted gross income (less deficit) 3,639,546 3,629,130 -10,416 -0.3
Salaries and wages. 2,814,991 2,805,703 -9,288 -0.3
Sales of capital assets, net gain less loss 109,919 118,240 8,320 7.6
Partnership and S Corporation:
Net income. 118,051 128,704 10,653 9.0
Net loss 31,380 41,053 9,673 30.8
Other income:
Net income. e aR R 23,481 24,212 731 3.1
Net loss 2,053 2,710 657 32,0
Total itemized deductions after limitation 475,043 481,946 6,903 1.5
Interest paid deduction..........c..cerieemineninie . 203,853 208,656 4,803 2.4
Total tax credits Ceerereseerenenes 7,396 7,749 353 4.8
Total income tax 475,964 476,239 275 0.1
Alternative minimum tfax.... Leervenee e reeseas 1,138 1,357 219 19.2
While the preliminary estimates are intended to repre- of the Bulletin. The preliminary estimates in this
sent a full year of taxpayer reporting, they are actually article represent estimated totals expected for the full
based on returns processed for tax administration pur- tax year, based on returns processed by the Internal
poses, in the case of 1993 returns, between January and Revenue Service through September 1994. The early
late September gf 1994. In general, returns processed tax estimates represent data only for returns filed
dpﬁng the remamd.er' of each year tend to have somewhat through April 30.
different characteristics compared to the returns processed
earlier. These characteristics include disproportionately [3] Average (or mean) taxable income is defined as the
large amounts of investment income and alternative amount of taxable income divided by the number of
minimum tax, for example. taxable returns. Taxable returns are defined as
All comparisons between 1993 and 1992 are based on returns with “total income tax” (the sum of income
preliminary estimates for each year. A comparison of tax after credits and the alternative minimum tax)
1992 preliminary and final data is provided (Figure M). present. Average total income tax is defined as the
Certain items, such as AGI and salaries and wages, which amount of total income tax divided by the number of
are reported on most returns, changed little. In contrast, taxable returns.
other items, including the alternative minimum tax, part- . )
nership and S Corporation net losses, and “other” income [4] Economic Report of the President, 1995, p. 275.
less.lo§s tend t(? be understated, to varying degrees, in all [5] Economic Report of the President, 1995, p. 320.
preliminary estimates.
[6] For example, farm net income decreased 7.4 percent,
Notes and References from $10.5 billion to $9.7 billion. Farm net loss rose
(1] Economic Report of the President, 1995, p. 341. The by 4.9 pf:rcent, from $12.2 billion to ?12.8 billion.
consumer price index (CPI-U) represents annual The net income (less loss), however, mc.reased 81..2.
averages of monthly figures and reflects buying percent. The sma}l percentage changes in the positive
patterns of all urban consumers: and neg‘atnve pomor.1s led to a large percentage .
. change in the combined total because the respective
1993 CPI-U = 144.5; portions were similar in size and, thus, the net income
all i .
1992 CPI-U = 140.3; (less loss) was small in absolute amount
L Ve income i
1991 CPL-U = 136.2. [7] For pl.lrpf)ses of thl.S artlcle., total poEsmye. mco. sa
compilation of all income items on individual income
[2] “Preliminary estimates” differ from the “early tax tax returns (Forms 1040, 1040A, 1040EZ, 1040PC,
estimates” published for 1993 in the Fall 1994 edition and electronically-filed returns) for which a positive 19
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amount was reported by the taxpayer. The Form
1040 income tax return entry for Schedule E, Supple-
mental Income and Loss, was separated into the
following components: rent and royalty net income,
partnership and S Corporation net income, and estate
and trust net income. When any of these components
was positive on a return, the corresponding income
(rather than the netted total amount from Schedule E)

was included in the statistics for total positive income.

'[8] Detailed information >regarding nonfarm s-olé

proprietorships will be included in the Fall 1995
issue of the Bulletm

9]

(10]

U.S. Congress, Omnibus Budget Reconciliation Act
of 1993 (H.R. 2264, 103rd Congress; Publlc Law
103-66), August 10, 1993.

Returns in the sample were stratified based on the
presence or absence of one or more of the following
forms or schedules: Form 2555, Foreign-Earned
Income; Form 1116, Computation of Fi oreign Tax

" Credit; Schedule C, Profit (or Loss) from Business
or Profession; Schedule F, Farm Income and
Expenses; and Form 4835, Farm Rental Income (or
Loss).
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax items, by Size of Adjusted

Gross Income

[All figures are based on L ney amounts are in thousands of dollars]
sources of income or loss
Adjusted Salaries and wages Taxable interest Tax-exempt interest !
Size of adjusted Number of gross
gross income returns income Number Number Number
(less deficit) of Amount of Amount of Amount
returns returns returns
(1) (2) (3) (UA ()] (6) U] (8)
All FetUMS..cucvervrcassnmancmanana 114,626,932 3,724,134,280 98,153,448 2,892,837,750 65,193,003 127,055,705 4,713,335 47,140,818
899,576 -39,941,147 314,795 6,119,191 541,722 2,186,960 39,108 569,079
..... 14,867,815 37,405,909 11,978,382 32,386,488 5,073,893 2,684,103 107,058 529,411
! 14,762,539 110,721,444 11,613,473 80,848,970 5,460,569 7,366,403 157,188 679,504
$10,000 under $15,000. 13,438,893 167,173,784 10,771,789 122,786,694 5,478,248 9,468,230 254,538 983,605
$15,000 under $20,000. 11,389,981 198,473,479 9,611,305 153,110,103 5,391,559 8,868,162 228,297 1,290,583
$20,000 under $25,000.. 9,463,503 212,103,945 8,180,516 168,435,722 4,985,338 * 7,609,358 267,340 1,625,602
$25,000 under $30,000. 7,784,506 212,829,573 7,101,067 178,624,388 4,467,410 5,331,057 190,160 1,128,453
$30,000 under $40,000. 12,399,060 430,503,292 11,360,874 363,177,100 8,423,971 10,731,576 534,379 3,200,476
$40,000 under $50,000. 9,045,705 404,133,530 8,299,853 337,723,075 6,970,062 10,224,326 515,814 3,427,392
$50,000 under $75,000. 12,259,028 742,040,878 11,376,210 623,804,386 10,499,108 16,409,067 868,457 6,199,751
$75,000 under $100,000... 4,232,668 360,381,832° 3,922,406 293,411,464 3,951,081 9,462,390 468,783 4,129,360
$100,000 under $200,000. 3,104,040 407,393,261 2,779,650 291,222,698 2,985,115 13,192,187 664,810 7,561,997
$200,000 under $500,000. 773,993 225,076,305 668,582 136,635,162 760,544 9,652,260 207,492 6,987,155
$500,000 under $1,000,000. 139,977 93,466,534 118,266 48,683,094 138,947 4,707,940 76,201 3,362,183
$1,000,000 or more 65,646 162,371,663 56,277 55,869,216 65,437 9,161,684 42,618 5,466,067
Taxabi? retums.....ccmiemas 86,475,527 3,555,790,079 75,523,222 2,724,518,462 56,941,889 114,885,870 4,403,287 44,027,204
28,151,405 168,344,202 22,630,226 168,319,287 8,251,114 12,169,835 310,048 3,113,414
Selected sources of income or loss--Continued
Business or
Dividends State income tax refunds Alimony received protession
Size of adjusted Net income
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns returns returns returng
(9) (10) (1) (12) {13) (14) (15) (18)
LU L )T SO—" 24,680,390 79,431,857 17,246,169 10,714,832 418,730 4,071,657 11,862,255 174,122,366
No adjusted gross income. 237,084 693,732 62,903 115,504 1,138 9,133 100,224 1,088,292
$1 under $5,000..... 1,567,165 1,106,442 55,282 26,915 12,920 31,303 1,036,936 2,625,100
$5,000 under $10,000 1,628,047 2,359,810 254,907 111,691 51,373 279,159 1,392,717 7,627,079
$10,000 under $15,000. 1,701,692 2,951,074 321,034 100,872 73,012 378,113 1,121,087 8,542,668
$15,000 under $20,000. 1,643,157 3,218,462 599,610 207,272 57,115 374,642 1,019,668 9,037,768
$20,000 under $25,000. 1,630,155 3,255,596 774,240 267,495 42,468 272,988 815,860 7,894,365
$25,000 under $30,000.. 1,312,809 2,382,857 1,033,467 374,800 34,400 247,219 780,327 7,231,939
$30,000 under $40,000. 2,804,837 5,752,582 2,542,883 1,015,964 65,423 634,698 1,325,934 14,055,861
$40,000 under $50,000. 2,571,967 5,660,534 2,752,716 1,008,325 33,957 500,230 1,113,983 12,102,367
$50,000 under $75,000. 4,537,955 10,802,407 4,946,711 2,589,843 28,080 648,295 1,614,899 25,410,670
$75,000 under $100,000. 2,180,820 7,102,149 1,978,485 1,282,571 “9,634 *337.847 657,468 17,176,591
$100,000 under $200,000. 2,066,728 11,534,662 1,450,450 1,567,965 8,074 324 941 665,237 33,720,374
$200,000 under $500,000. 624,152 9,080,751 369,049 997,840 *986 9,644 176,338 18,098,043
$500,000 under $1,000,000...... 123,340 4,168,032 69,703 377,252 *81 *329 29,114 5,059,850
$1,000,000 or more. 60,483 9,372,765 34,725 580,523 70 22,115 12,462 4,351,400
Taxable returns.... 22,256,064 74,841,867 16,446,875 10,231,544 334,981 3,697,637 8,774,299 154,948,682
Nontaxable returns.....e...eesees 2,424,325 4,589,990 799,294 483,288 83,749 374,119 3,087,958 19,173,683

Footnotes at end of table.
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Table 1.--All Returns. Selected Income, Adjustments, Deductlons, and Tax ltems, by S|ze of Adjusted
Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

22

S d ofi or loss—Contil
Business or Sales of capital assets Capital gain
i ‘profession-—Cominued reported on Form 1040, Schedule D ! distributions
Size of adjusted Nﬂ. loss . __Net gain Net loss in adjusted gross income reported on Form 1040
gross income Number Number Number Number ’
of - Amount o Amount of . Amount of Amount
feturns e returns retums . returns
an {18) . (19) (20) {21) (22) (23) {24)
3,762.252 19,649,321 10,226,774 138 ,776,091 4,165,703 7,985,658 3,951,370 2,612,669
332,173 '.5,095,477 - 105,627 3,174,567 176,461 415,308 9,889 3,442
K - 181,787 652,398 482,409 580,081 204,767 349,595 399,487 178,451
$5,000 under $10,000. - 217,380 648,657 - 592,306 1,257,246 307,063 573,579 289,318 152,198
$10,000 under $15,000. Tr 248,922 1,189,786 636,288 1,892,186 242,899 452,777 283,620 - 198,357
$15,000 under $20,000. ,281,628 " 1,245,662 642,718 2,232,159 264,685 504,166 261,653 137.166.
$20,000 under $25,000. . 263,426 1,088,862 - 637,379 2,264,169 252,075 484,359 249,038 215,772
" $25,000 under $30,000.. 242,703 . 1,042,284 505,460 2,277,302 191,254 361,171 240,545 117,724
$30,000 under $40,000.. 637,197 1,720,074 1,102,538 4,572,208 453,783 853,970 - 446,250 261,554
$40,000 under $50,000.. 390,775 1,142,476 950,020 5,084,464 320,514 551,946 457,449 298,376
$50,000 under $75,000. 817,641 2,300,090 . 1,791,833 11,867,466 789,816 1,442,813 762,300 525,605
$75,000 under $100,000.. 231,334 . 932,404 ~ 1,006,268 9,201,631 385,419 762,191 318,061 - 286,733
$100,000 under $200,000. 174,087 - 1,174,196 - 1,203,550 20,364,131 391,961 795,652 193,489 191,228
$200,000 under $500,000. 49,431 541,409 429,916 19,242,792 . -143,738 331,732 27,855 39,784
$500,000 under $1,000,000. 8,890 220,833 92,270 12,806,765 28,944 73,406 1,781 3,460
$1,000,000 or more.... - 4,802 353,611 - 48,190 ° 41,858,928 12,325 32,992 524 2,818
Taxable —|——2,890,803—| 11,668,223 | -——9,248,179 —| 132,778,020 —| 3,478,337 —|——6,510,525- —|—— 3,633,031 | —— 2,471,485 ——
Nontaxable retums..........ccceseesesesesens -+ 871,348 7,981,098 - 978,595 © 5,998,062 687,366 1,475,131 318,338 141,204 -
. Si of i or loss—Continued
) . Sales of property Taxable individual Pensions and annuities
. o - other than capital assets F Ar
Size of adjusted-. Net gain Net loss distributions Total
gross income - Number Number Number Number
LT T - T T Tt T U AmeantT T T T T o T T T T Amount T T T TTof T T " Amount D ~ Amount”
.feturns returns C returms ’ returns
. (25) _ (26) {27) (28) {29) {30) (31) (32)
All TT71,278 4,730,887 900,721 7,655,527 4,394,420 27,143,103 18,665,923 274,810,057
37,111 ‘ 460,469 ° 78,639 3,501,930 27,075 254,819 108,380° 1,187,888
21,918 78,432 31,969 112,971 103,411 175,813 601,788 2,416,764
$5,000 under $10,000 - 44,349 115,477 : 50,713 | » *184,704 389,430 894,086 2,042,053 - 11,452 426
$10,000 under $15,000. . 38,885 - 101,938 . 46,946 141,471 573,762, 1,544,205 2,510,225 20,151,736
$15,000 under $20,000. 72,114 .o 211,319 61,747 174,982 501,350 1,937,053 2,169,021 22,162,164
$20,000 under $25,000. 56,828 255,343 45,726 127,708 437,919 1,648,215 1,788,360 - 21,784,423 :
$25,000 under $30,000. 38,033 174,872 ‘43,784 © 137,556 318,104 . 1,644,586 1,222,773 14,937,733
$30,000 under $40,000. 89,054 208,288 69,634 . 378,330 517,008 2,983,354 2,129,961 29,786,679
$40,000 under $50,000. 4 71,915 264,106 -88,916 ' 357,078 474,499 2,844,618 1,714,745 29,451,385
$50,000 under $75,000. . 117,673 - 614,482 .- 96,681 666,758 647,518 4,919,677 2,627,407 53,391,512
$75,000 under $100,000. 65,085 402,944 - 70,256 - 261,696 238,784 3,142,497 -850,037 24,039,076 '
$100,000 under $200,000. 73,928 793,886 116,237 554,001 168,189 3,202,387 695,980 * 26,132,447
$200,000 under $500,000. b, 34,269 457,214 - 67,829 479,900 46,662 1,300,906 161,804 13,242,395
$500,000 under $1,000,000. -..8,820 - 157,780 17,826 226,235 7,631 -411,043 29,505 - 2,839,366
$1,000,000 or more... 6,395 305,330 - 12,816 350,508 3,079 239,745 13,883 1,934,065
Taxable 632,911 3,839,716 705,524 3,560,318 . 3,835,653 25,348,783 15,808,402 257,218,144
: " 144,387 791,171 185,197 4,095,211 558,767 1,784,320 2,859,521 17,691,913
Footnotes at end of table.
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Table 1.—-All Returns: Selected Income, Adjustments, Deductions, and Tax ltems, by Size of Adjusted
Gross Income-Continued

[All figures are estimates based on ples—monsgy amounts are in thousands of dollars]
Selected sources of income or loss—Continued
Pensions and annuities~-Continued Rent and royalty Partnership and S Corporation
In adjusted Net Net loss Net
Size of adjusted gross income income in adjusted gross income income
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums returns
(33) 34) (35) (36) (37) (38) (39) {40)
17,562,936 195,501,911 5,303,881 39,539,829 4,645,569 25,778,561 3,236,261 123,955,907
No adjusted gross income. 89,426 668,842 81,100 838,491 196,137 2,659,101 45,331 1,111,476
$1 under $5,000........ 551,988 1,215,412 * 195949 395,178 132,856 646,459 63,556 139,388
$5,000 under $10,000. 2,004,394 9,380,304 474,250 1,319,715 216,924 959,084 135,686 616,826
$10,000 under $15,000. 2,447,520 17,441,634 493,081 1,622,595 236,034 970,902 128,770 623,448
$15,000 under $20,000. 2,107,345 18,766,623 389,983 1,555,134 287,775 1,213,958 164,054 825,864
1,733,829 19,358,929 361,131 1,484,275 272,408 1,094,955 148,914 1,033,230
1,172,248 12,976,830 331,839 1,412,070 272,718 1,204,454 145,710 1,214,610
1,988,851 23,667,133 584,348 2,756,230 648,501 2,816,283 298,669 2,603,692
1,597,865 22,193,630 531,623 2,526,269 499,979 2,308,957 288,835 2,551,203
2,368,386 36,573,301 807,766 5,418,582 958,914 5,349,519 575,544 7,394,073
$75,000 under $100,000.. 725,231 13,730,185 390,987 3,332,338 443,205 2,731,723 309,438 6,150,712
$100,000 under $200,000. 608,056 13,708,751 415,670 6,275,468 390,230 2,586,776 552,857 21,313,094
$200,000 under $500,000.... 133,182 4,010,932 183,215 5,462,846 65,651 699,794 270,828 26,034,426
$500,000 under $1,000,000 23,652 1,082,628 40,952 2,445,700 15,901 294,059 69,793 15,018,884
$1,000,000 or more. 11,165 708,778 22,006 2,694,838 8,336 242,558 37,277 37,324,982
Taxable 14,823,798 182,662,287 4,413,694 36,217,872 3,970,741 20,441,539 2,853,278 121,540,007
retur 2,739,138 12,839,625 890,187 3,321,956 674,827 5,337,022 262,983 2,415,800
Selected of or loss—Continued
Partnership and
S Corporation--Continued Estate and trust L ploy P
Size of adjusted Net loss Net incoms Net loss
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums ) returns returns
41 (42) (43) (44) {45) {46) (47) (48)

Al 2,024,534 29,615,613 412,191 4,497,079 50,903 361,109 9,668,471 27,650,062
No adjusted gross inCOMe..........ceereerenns 146,808 10,629,228 5,745 65,379 2,967 145,246 24,864 93,510
$1 under $5,000.... 72,986 392,772 20,487 39,496 *2,515 ‘4,577 357,918 589,125
$5,000 under $10,000. 78,618 719,624 28,538 67,198 *3,463 *57 1,348,033 3,470,010
$10,000 under $15,000. 93,322 480,300 30,185 109,313 *3,772 2,567 1,460,484 4,041,723
$15,000 under $20,000. 115,186 707,516 21,446 71,337 *4,189 ‘68,111 1,164,737 3,374,926
$20,000 under $25,000. 110,660 603,878 26,223 72,548 *1,516 *7,465 937,393 2,826,227
$25,000 under $30,000. 99,288 570,610 13,864 100,400 *1,149 *4,741 771,573 2,384,700
$30,000 under $40,000. 182,100 1,110,145 52,583 178,372 *296 *467 1,239,354 3,606,865
$40,000 under $50,000. 175,670 930,074 33,857 242,133 *3,415 *1,363 992,199 3,092,424
$50,000 under $75,000. 326,289 2,297 436 52,205 441,194 6,673 32,5632 1,022,611 3,074,235
$75,000 under $100,000.. 196,564 1,361,205 40,042 286,937 5,976 3,785 232,953 680,189
$100,000 under $200,000. 256,713 2,852,849 49,357 637,371 10,474 31,820 103,982 363,716
$200,000 under $500,000. 130,713 3,157,382 26,108 621,051 2,675 15,748 11,362 47,872
$500,000 under $1,000,000. 26,250 1,430,603 7,108 390,748 897 5,094 789 3,469
$1,000,000 or more. 13,370 2,372,094 4,446 1,173,602 825 37,544 228 1,072
Taxable retums........cccveisesvensssersecsener 1,635,108 18,771,355 377,589 4,375,461 39,771 146,675 7,350,834 21,915,509

389,426 12,844,259 34,601 121,618 11,132 214,434 2,317,636 5,734,553

Footnotes at end of table.
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Individual Income'Tax Returns, Preliininary Dété, 1993

Table 1.--All Returns: Selected Income, Ad]ustments Deductions, and Tax Items, by Size of Adjusted
Gross Income-—-Continued

[All figures are estimates based on samy

les—monsey amounts ar in thousands of dollars)

of in or logg--C
Social security benefits
. tn adjusted
Size of adjusted - £ross income _
gross income Number’ Number Number Number
of Amount of - ‘Amount’ o ‘Amount of Amount
retums | . retums . returns retums :

. (49) (50) (51) (52) 53 _ (54) (55) (56)

Al 1 907,305 9,710,260 1,368,851 12,782,210 10,488,692 113,387,742 5,758,850 25,074.203
No adjusted gross incoms. 17,709 192,079 105,370 2,329,166 104,175 1,123,024 461 1,519

$1 under $5,000... 66,041 118,332 50,558 373,010 ' 678,653 5,563,423 7,335 11,941
$5,000 under $10,000. 100,804 503,076 113,697 552,430 1,282,898 12,326,448 20,881 59,505
$10,000 under $15,000. 108,221 703,070 110,165 803,794 1,234,848 13,295,191 28,569 118,804
$15,000 under $20,000... 87,687 614,036 106,751 . 807,977 955,444 10,362,279 73,183 161,313
$20,000 under $25,000.... 75,853 545,255 129,401 . 833,485 867,914 10,821,106 493,764 638,867
$25,000 under $30,000 67,858 642,965 103,357 664,450 755,884 8,005,901 631,490 1,163,368
$30,000 under $40,000... 104,560 1,208,970 189,245 1,360,324 1,307,876 14,013,506 1,302,165 4,457,142
$40,000 under $50,000.... 87,394 824,111 140,646 866,050 . 1,043,471 11,271,264 1,043,471 5,187,900
$50,000 under $75,000... 108,544 1,605,266 165,223 1,428,004 1,250,283 14,199,247 1,250,283 7,070,685

$75,000 under $100,000..... 43,194 972,616 69,808 585,786 436,284 5,569,739 436,284 2,779,861
$100,000 under $200,000... 28,033 1,045,810 57,872 1,018,569 344,104 4,775,880 344,104 2,387,935

$200,000 under $500,000.. 8,874 421,937 18,588 538,230 97,016 1,560,540 97,016 790,265
$500,000 under §1 ,000,000. 1,858 118,787 4,501 - 209,879 19,689 314,168 19,689 157.093

775 - 96,142 2,671 - 310,057 10,154 176,026 . 10,154 88,013

683,218 8,559,961 © 1,050,030 - 8,853,443 8,487,146 3,266,129 5,652,791 24,869,684

224,087 1,150,209 318,821 3,828,767 __2,001,548 20,121,612 106,058 404,519

\ ; s " =
\ Total statutory individ Individual Retirement Deduiction for
| adjustments Armngement payments Arrangement payments " seft-6mployment ,
Size of adjusted . . (primary taxpayer) (spouse) tax
gross income Number . Numbef .. Number . . Number R
of Amount of Amount - of Amount of Amount
— . i eiieoe)m —retums. ) . .retums.. . _ e o] —vetums - |. . 1 - retums.— |
(67) ° (58) 59) (60)_ (61) 62) (63) - (64)

All rety 17,104,744 ' 35,896,238 4,022,364 6,084,501 1,816,623 2,498,701 12,415,822 11,639,891

j 163274 261,583 11,756 18,235 6,139 9,573 124,068 88,402

1,058,202 396,447 71,985 112,327 ' 8,337 13,285 960,560 202,881

$5,000 under $10,000. 1,703,005 1,143,065 163,164 - 244,629 19,600 29,044 1,461,116 600,955

$10,000 under $15,000. 1,496,289 1,443,676 258,576 404,443 59,286 80,082 1,183,076 704,753

$15,000 under $20,000.... 1,500,361 1,871,633 407,970 638,249 91,021 117,321 1,057,722 742,238
$20,000 under $25,000.... 1,359,487 1,941,803 ' 493,246 718,836 137,089 189,855 865,406 653,705

$25,000 under $30,000.... 1,324,096 1,815,442 467,147 636,342 149,339 215,938 823,602 622,536

$30,000 under $40,000. 2,186,117 3,645,463 799,987 1,157,289 400,682 551,284 1,365,460 1,208,270

$40,000 under $50,000... 1,717,863 2,819,817 469,154 529,694 318,097 315,678 1,114,220 ° 1,033,043

$50,000 under $75,000.... 2,223,230 5,324,874 405,126 714,808 ' 265,307 392,374 . 1,676,019 2,004,167

$75,000 under $100,000. 935,483 3,414,514 181,098 344,109 124,097 199,350 733,144 1,167,900

$100,000 under $200,000.. 1,027,878 6,880,563 214,151 411,891 173,624 283,706 792,682 1,843,348

$200,000 under $500,000.. 317,510 3,682,224 62,042 120,993 50,856 81,054 212,178 627,922

$500,000 under $1,000,000. "61,601 835,613 11,750 22,612 9,510 14,269 32,874 102,915

$1,000,000 or more. 30,248 419,521 5,210 10,048 3,840 5,807 13,694 35,857
Taxable 13,622,444 © 33,215,823 3,783,371 6,718,808 1,723,066 2,368,104 9,288,258 10,089,058

Nontaxable retums..... 3,482,300 2,600 415 238,993 385,698 92,858 130,597 3,127,563 1,550,832

Footnotes at end of table.




Individual Income Tax Returns, Preliminary Data, 1993

Table 1.—-All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted

Gross Income—-Continued

{All figures are estimates based on | v Y are in ds of dollars]
< o
L .
Self-employed Payments to Basic standard
health insurance seli-employed Alimony pald deduction
Size of adjusted deduction fetirement énggh) plang )
gross income Number Number Number Number
of Amount of Amount ot Amount of Amount
returns retums retuns returns
{65) (66) (67) (68) (69) (70) (71) (72)

All returns... 2,887,235 2,032,150 942,385 7,875,028 621,698 5,087,008 81,013,800 371,862,715
No adjusted gross incoms. 37,638 29,378 1,424 6,669 9,166 100,196 - -
$1 under $5,000. 93,911 44,835 *2,057 *6,607 *7.651 9,831 14,607,663 46,843,075
$5,000 under $10, 221,618 101,855 *7.527 *8,241 34,169 145,699 14,159,897 62,192,129
$10,000 under $15,000. 265,754 143,414 19,938 29,597 30,074 70,725 12,536,789 58,846,257
$15,000 under $20,000. 275,341 159,130 13,623 29,234 31,178 165,056 10,013,127 48,499,286
$20,000 under $25,000. 225,581 142,480 33,748 74,070 32,887 148,216 7,888,052 38,567,743
$25,000 under $30,000. 200,736 119,958 26,148 65,991 37,266 149,082 5,817,071 29,225,060
$30,000 under $40,000. 315,522 214,831 53,243 159,475 76,594 326,089 7.855,059 41,384,334
$40,000 undar $50,000. 218,798 146,030 74,463 257,321 73,895 487,731 4,123,710 23,303,994
$50,000 under $75,000. 390,805 281,830 189,603 755,133 133,442 1,021,735 3,208,100 18,855,397
$75,000 under $100,000. 184,735 159,448 128,039 903,892 52,758 528,471 470,636 2,619,104
$100,000 under $200,000 294,411 285,775 273,447 3,090,379 67,803 891,201 193,969 1,139,866
$200,000 under $500,000 119,736 150,687 96,513 2,058,933 25,140 597,805 34,123 198,700
$500,000 undar $1,000,000. 27,689 . 33,907 17,031 383,627 6,576 269,055 11,041 64,221
$1,000,000 or more. 14,863 18,593 6,563 147,919 3,100 196,218 4,445 25,551
Taxable retums.... 2,389,503 1,714,459 921,329 7,922,608 575,784 4,861,007 55,638,777 255,466,951

517,733 317,681 22,037 52,420 45,914 225,999 25,375,023 116,495,764
Additional standard deduction Total itemized deductions Medicat and
for age or blindness after limitation dental expense Taxes paid deduction
Size of adjusted
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
relurns returns returns retlums

N (73) 74 {75) {78) a7 (78) (79) (80)

All rLUMNS.....cccvveerracnensaseanes 10,680,819 11,268,458 32,694,192 480,355,150 §,408,223 25,832,255 32,155,955 167,881,502
No adjusted gross income. - - - - - - - -
$1 under $5,000..... 860,185 854,122 168,884 1,808,414 101,858 655,763 137,203 286,227
$5,000 under $10,000. 2,346,608 2,318,778 600,043 6,392,352 381,324 2,692,445 521,439 938,325
$10,000 under $15,000. 2,252,047 2,411,706 894,678 8,466,248 527,883 2,748,352 818,160 1,478,874
$15,000 under $20,000. 1,543,567 1,704,735 1,376,854 1,392,401 689,374 3,853,718 1,285,331 2,425,799
$20,000 under $25,000. 1,086,917 1,217,620 1,572,033 14,650,874 581,686 2,102,433 1,540,822 3,278,913
$25,000 under $30,000. 539,061 590,270' 1,067,435 18,771,660 544,471 2,042,341 1,909,995 4,508,798
$30,000 under $40,000. 754,037 808,668 4,539,504 46,350,404 957,287 3,477.272 4,484,843 12,432,434
$40,000 under $50,000. 543,478 589,988 4,921,808 54,719,246 658,345 2,893,608 4,888,348 16,237,114
$50,000 under $75,000. 474,882 559,935 9,050,929 120,553,618 696,728 3,227,560 8,996,196 39,963,513
$75,000 under $100,000.. 115,951 140,909 3,762,033 64,465,479 169,060 1,012,021 3,740,841 23,268,047
$100,000 under $200,000 53,031 684,546 2,910,045 71,614,809 80,352 979,618 2,896,825 29,066,914

8,058 8,872 739,824 31,778,184 8,998 260,807 737,029 16,697,230
2,104 2,222 128,935 10,658,230 1,047 65,192 128,150 6,722,047
894 990 81,186 16,735,230 215 21,127 60,974 10,578,364
7,733,020 8,253,556 30,814,531 449,082,800 4,221,089 14,496,408 30,488,284 163,692,526
2,847,799 3,014,801 1,879,661 31,272,350 1,187,134 11,435,849 1,669,671 4,188,976

Footnotes at end of table.
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Table 1.-All Returns: Selected Income, Adjustments, Deductions, and Tax items, by Suze of Adjusted

Gross Income-Continued
[All figlires are estimates based on samples--money amounts are in thousands of dollars]

‘ = Saloctod femizad ded:wd Contimed

. - o R ] . ] . Net miscellaneous

. - o Interest paid deduction Contributions deduction Moving expense deduction deductions after
+*Size of adjusted ! . ) : limitation
*.gross income Number . Number Number Number :
R of Amount - oo - Amount of Amount of Amount
2 retums . ) retums retums ) retums’
(81) (82) ‘(83) (84) (85) (86) (87) (88)
27,359,989 194,975,693 - 29,717,211 67,168,285 804,919 ) 3,896,881 7,717,250 27,876,988
105.'191 855,763 111,566 ° 54,865 *2,197 *4,507 59,521 118.866
$5,000 un '332,581 1,808,055 405,454 405,751 *5,346 *18,019 145,165 321,464
$10,000 under $15,000. 562,117 - 2,616,318 700,638 897,799 *14,841 *54,604 212,546 ‘552,780
$15,000 under $20,000. .927,360 4,690,370 1,135,714 1,477,999 . 18,826 62,321 362,039 951,114
it - ; . .
$20,000 under $25,000. 1,220,904 8,153,517 1,325,804 1,785,868 . 25,438 67,152 394,418 1,114,659
$25,000 under $30,000. . 1,569,658 7,940,558 1,678,835 2,264,016 30,370 59,303 525,356 + 1,617,305 -
$30,000 under $40,000. ' 3,765,041 20,718,558 4,056,528 5,616,242 100,302 310,758 1,220,374 3,310,901
$40,000 under $50,000. 4,231,790 . 24,282,172 4,475,615 6,898,763 100,838 383,888 1,167,290 3,508,805
350 000 under $75,000. - 8,068,909 53,401,583 8,498,948 14,783,393 218,547 902,813 2,019,753 6,924,020
$75 000 under 3100 000.. 3,292,724 27,268,704 3,622,499 8,399,079 133,817 . 766,817 854,440 * 3,369,926
$100,000 under $200,000. 2,515,525 28,648,401 2,803,677 9,607,041 121,502 . 914,201 611,099 3,732,985
+617,347. 10,971,750 716,727 5,882,326 28,177 305,614 123,106 1,342,102
- $500,000 under $1,000,000. 103,469 2,856,270 125,550 2,590,771 2,555 29,191 15,412 . 433,554
$1,000,000 or more.................. 47,374 2,862,672 59,719 6,502,383 963 17,696 6,733 578,569
" Taxable retums.... 26,039,795 . 184,383,461 28,366,413 65,258,036 778,776 . 3,878,545 7,226,709 26,368,545
Nontaxable returns... 1,320,194 10,592,232 1,350,858 1,908,259 26,194 109,336 | 490,542 1,508,443
. lected itemized deductions--Cont'd Taxable income
Gambling loss and {temized deductionsin - Exemptions
. . other miscellaneous excess of limitation Total’
Size of adjusted deductions
gross income Number . Number Number Number .
: ) of Amount ot Amount of . Amount of Amount
e e e s feevetums. L | ] retums.. | . __ . _|.__exemptions.— |- .. _|.-_ retumns~ —|— e
. _(89) (80) - (91) (52) _ (93) (09) (95) (96)

All returns......c.cwueemeen-. - 729,192 . 2,717,704 3,288,871 12,408,261 232,975,218 540,683,262 90,886,435 2,450,345,838
No adjusted gross income. C- - - - 1,676,285 3,918,111 - R
$1 under $5,000..... *3,187 ,"12,928 - - 12,691,962 29,745,572 3,581,834 2,076,230
$5,000 under $10,000.... 11,126 ‘33,669 ! - - 22,162,457 51,891,497 7,254,990 15,857,185
$10,000 under $15,000. 21,121 79,323 ) - - 24,161,541 56.714_.759 . 10,526,693 49,441,499
$15,000 under $20,000. 39,510 - 71,821 - - 22,434,198 52,667,607 10,633,512 85,106,547
$20,000 under $25,000. 32,806 97,739 - - 44,402,293 18,915,422 9,304,365 - 114,019,463
$25,000 under $30,000. 41,130 122,150 - - 17,148,171 40,252,453 7,675,813 124,483,347
$30,000 under $40,000. 102,539 268,823 - - 29,277,388 68,754,500 12,344,412 273,725,564
$40,000 under $50,000. 101,655 190,248 - - 24,047,941 56,488,608 9,022,788 269,500,825
$50,000 under $75,000. 1182,719 527,548 61,930 15,674 35,854,501 84,218,650 12,234,389 518,290,889
$75,000 under $100,000. T T.377 258,804 19,697 19,592 12,521,174 29,406,330 4,227,776 263,681 809
$100,000 under $200,000... ' 85,854 556,824 2,277,622 2,131,068 9,178,270 20,879,279 3,101,145 313,819,811
$200,000 under $500,000. - 23,034 229,501 739,612 4,038,264 2,320,767 1,243,502 773,268 191,926,321
$500,000 under $1,000,000. 4,661 51,087 128,850 2,149,878 405,357 : 54 139,872 82,769,328
$1,000,000 or more.... 2,473 217,150 61,160 4,053,804 179,783 - i 46 65,580 " 145,646,812
Taxable refurns....... o 688,038 " | 2,516,334 3,285,431 12,?99,91)4 176,021,795 407,076,063 i BB 448,221 © 2,437,950,856

43,154 - 201,369 3,440 8,378 58,953,423 133,607,199 " 4, 438.214 12,394,982
Footnotes at end of table




Individual Income Tax Returns, Preliminary Data, 1993

Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax ltems, by Size of Adjusted
Gross Income--Continued

{AN figures are estimates based on ples--money ts are in th ds of dollars)
Taxable income--Continued
Schedule D gain Income tax Total tax Income tax
subject to before credits credits after credits
Size of adjusted | 28percenttax
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retums returns
(87) {98) (99) {100) {101) (102) {103) _ (104)
1,708,034 79,365,350 90,802,862 507,348,043 13,180,121 7,922,341 86,462,394 499,425,702
- - 1,810 1,708 272 27 1,638 1,679
$1 under $5,000.... - - 3,502,597 356,856 43,221 2,970 3,495,804 353,885
$5,000 under $10,000.. - - 7,257,038 2,453,874 160,254 18,396 7,138,822 2,435,480
$10,000 under $15,000. - - 10,519,741 7,474,014 2,197,546 676,805 8,444,048 6,797,210
$15,000 under $20,000. - - 10,631,834 12,780,099 3,101,759 1,711,869 8,708,316 11,068,233
$20,000 under $25,000. - - 9,303,226 17,149,701 1,825,323 660,590 9,141,703 16,489,111
$25,000 under $30,000. - - 7,676,858 18,812,677 609,236 280,215 7,660,572 18,532,462
$30,000 under $40,000. - - 12,344,786 43,803,358 1,075,802 418,952 12,331,045 43,384,407
$40,000 under $50,000. - - 9,022,788 43,929,218 1,033,214 484,531 8,011,968 43,444,688
$50,000 under $75,000.... 112,237 1,042,077 12,234,389 92,158,008 1,676,517 904,548 12,225,753 81,253,550
$75,000 under $100,000.. 131,162 1,403,708 4,227,776 54,572,031 642,769 399,488 4,227,187 54,172,546
$100,000 under $200,000 913,345 13,836,797 3,101,195 75,628,837 528,408 609,128 3,099,391 75,019,709
$200,000 under $500,000......... 417,698 15,917,965 773,270 57,894,032 205,895 606,870 772,960 57,287,361
$500,000 under $1,000,000...... 86,244 10,814,445 139,873 28,409,168 49,679 354,070 139,636 28,055,098
$1,000,000 or more 45,349 36,350,358 65,580 51,924,373 30,227 794,085 65,552 51,130,288
Taxable returns.... 1,705,618 79,322,480 86,467,839 505,467,028 8,845,097 6,041,326 86,462,394 499,425,702
Nontaxable returns.. 416 42,871 4,335,024 1,881,015 4,335,024 1,881,015 - -
Alternative Total Total tax Deferral of
minimum tax income tax 2 liability * additional tax
Size of adjusted
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retumns returns
(105) (106) (107) (108) (109) {110} (111) {112)
All returns.........commeesciesans 323,381 1,751,438 86,475,527 501,177,740 88,742,215 524,755,024 640,679 8,358,870
No adjusted gross income 2,537 30,797 4,123 32,476 119,240 206,934 - -
$1 under $5,000..... 16,218 1,568 3,495,823 355,452 4,227,894 681,952 *1,256 *103
$5,000 under $10,000 *5,095 3,325 7.139,024 2,438,804 7,686,282 3,253,777 *1,256 127
$10,000 under $15,000. *2,589 *3,038 8,444,116 6,800,249 8,812,780 7.816,261 - -
$15,000 under $20,000. *356 ‘867 8,708,622 11,069,099 9,053,288 12,424,879 - -
$20,000 under $25,000. “1,297 *3,285 9,141,724 16,492,396 9,220,248 17,854,439 - -
$25,000 under $30,000. 307 903 7,660,600 18,533,365 7,701,314 19,846,741 - -
$30,000 under $40,000. 2,508 4,315 12,331,104 43,388,721 12,361,174 45,971,109, - -
$40,000 under $50,000. 5,039 8,726 9,013,915 43,453,414 9,018,425 45,664,031 - -
$50,000 under $75,000.... 34,648 64,322 12,229,430 91,317,872 12,240,558 986,712,524 - -
$75,000 under $100,000... 49,019 114,101 4,229,840 54,286,647 4,231,234 56,797,104 6,450 *4,038
$100,000 under $200,000... 101,186 351,325 . 3,100,363 75,371,034 3,100,738 79,247,131 93,528 74,163
$200,000 under $500,000. 79,129 568,002 773,332 57,855,363 773,499 59,153,941 392,851 1,710,586
$500,000 under $1,000,000. 16,534 260,715 139,895 28,315,813 139,916 28,533,022 95,857 1,974,167
$1,000,000 or more. 6,920 336,148 65,618 51,466,436 65,623 51,591,178 49,480 4,595,687
Taxable returns.... 323,381 1,761,438 86,475,527 501,177,140 86,475,527 522,726,518 640,679 8,358,870
Nontaxable returns. - - - - 2,268,688 2,028,506 - -
Not included in adj d gross i .
Total i tax i tax after credits (including the eamed income credit), plus altemative minimum tax.

Total tax liability represents income tax after credits (including the eamed income credit), plus altamative minimum tax, plus any other additional taxes, e.g., self-employment tax
and penalty tax on Individual Retirement Arrangements (IRA's).
“Estimate should be used with caution because of the small number of sample retums on which it is based.
NOTE: Detail may not add o totals because of rounding.
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Foreign Recipients of U.S. Income, 1992

by Denise S. Freites l

nited States-source income paid to “foreign pef=
sons” in 1992 totaled $77.5 billion, a net increase

of 10.5 percent or $7.3 billion-over 1991. Accord-

ingly, the $2.0 billion in U.S. tax withheld by domestic
agents on this income was 9.2 percent more than that for
1991. Payments to Japanese persons increased by 9.6
percent to $21.8 billion, making them the largest recipient’
group for 1992 U.S.-source income. Payments to United
Kingdom persons, the second largest recipient group,
increased by 11.3 percent, to $15.2 billion. Together,
these two countries accounted for almost half of the
income paid to foreign recipients.

Background

U.S.-source income of nonresident alien individuals and
other foreign persons is reported on Form 10425, Foreign
Persons’ U.S.-Source Income Subject to Withholding.
This income is subject to a flat, statutory tax rate of 30
percent. However, this income may be taxed at a lower

__rate_or_not taxed at all by way_of a tax treaty or statutory

exemption (see Table 1 for amount of income exempt
from taxation). The income covered by this article
includes, but is not limited to, certain interest, dividends,
compensation for personal services, rents and royaities,

|. retirement payments, and capital gains._ Income thatis .

“effectively-connected” with a U.S. trade or business (see
“Income Effectively Connected with a U.S. Trade or
Business” in the Explanation of Selected Terms section),
oris bank deposit interest, is not subject to withholding
and is generally not rcpoxted on Form 1042S.

Even though certain income is exempt from U.S. taxa-
tion under a tax treaty between the person’s country of
residence and the United States, or under a U.S. statutory
exemption (such as for portfolio interest), it is neverthe-
less reported on Form!1042S. Portfolio interest is gener-
ally any interest other than interest on a bank loan or a
loan between related persons. According to section 871(i)
of the Internal Revenue Code, bank deposit interest is

- exempt from’ w1thholdmg The reductions or exemptlons

from'U.S. tax vary under each treaty. A foreign payee . o

may claim an exemption or reduced tax rate on interest or
royalties by filing Form 1001, Ownership, Exemption, or
Reduced Rate Certificate. '

- . U.S. individuals or businesses distributing U.S.-source
income to foreign persons are required to withhold taxes
on this income (except where statutory or treaty exemp-

 tions apply), or to appoint a withholding agent (normally a
ﬁnah@:ial institution) to do so. A payer or designated

agent is fully liable for all taxes owed by a recipient and
also reports the income paid to each recipient on a Form
1042S. Without this withholding requirement there would
be no way to enforce taxpayer compliance because foreign
recipients are not required to file U.S. tax returns to report
this income.

Data Highlights

Total U.S.-source income payments to foreign persons as

reported on Form 10428 increased by $7.3 billion to $77.5
"billion between 1991 and 1992. Interest ($49.1 billion for
1992) accounted for $1.9 billion of this increase. Divi-
dends ($13.7 billion for 1992) accounted for $2.1 billion
.of the increase. In 'addition to interest and dividends; total
payments are comprised of capital gains, royalties, rents,
pensions and annuities, scholarship or fellowship compen-
sations, compensations for personal services, social
security and railroad retirement payments, real estate
distributions, and miscellaneous income. The last income
7categor,y,1s,used,to,report,U.S.,source,ﬁxed,or determin-

able annual income that is not reportable under any of the
other income categories. Examples of such income are
commissions, insurance proceeds, prizes, and racing -
purses. Miscellaneous income, as shown in the statistics,
_. also_includes income that taxpayers do not specifically _
classify as being one type or another.
~For 1992, the total number of Forms 10428 rose 13.6
percent'to 1,373,430. The average payment decreased to
$56,440, down 2.8 percent from 1991. The average U.S.
- tax withheld per payment, not including tax withheld by

foreign governments and foreign withholding agents (see -

Data Sources and Limitations), decreased by 3.9 percent
“t0$1,474. For 1992, the average or effective withholding
rate (tax withheld as a percentage of total U.S.-source -
income paid) remained stable at 2.6 percent. However,

the effective withholding rate on the $17.6 billion of
income subject to withholding tax was 11.5 percent,
substantially less than the 30 percent statutory rate. Rea-
sons for this are discussed in the Taxes Withheld section.

Tax Treaties

The United States participated in tax treaties in 1992 with
50 of its trading partners (Table 1). It should be noted that
the U.S. income tax treaty with the former U.S.S.R.
remains in effect with members of the Commonwealth of
Independent States (C.1.S.). That treaty will remain in
effect until new treaties with individual C.I._S. members
are negotiated and ratified. C.I.S. members are Armenia,

Denise S. Freites is an economist with the Foreign
Returns Analysis Section. This article was prepared -
under the direction of Chris Carson, Chief.

Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan, Moldova,
Russia, Tajikistan, Turkmenistan, Ukraine, and
Uzbekistan [1]. Thus, in the statistics for previous years
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the U.S.S.R. is included in the treaty country total [2]; in
the 1992 data, the individual C.I.S. members are included
instead of the U.S.S.R. as a whole.

For 1992, persons in treaty countries received 87.1
percent of total U.S.-source income payments to foreign
persons, while accounting for 81.5 percent of the total
U.S. tax withheld on these payments. The only two non-
treaty countries which received amounts of U.S.-source
income over $1 billion were Bermuda and the Cayman
Islands (Table 2) [3]. A comparison of income, U.S. tax
withheld, and effective U.S. tax rates for treaty and non-
treaty country recipients for 1992 is given (Figure A).

Total U.S.-Source Income, U.S. Tax Withheld, and
Effective U.S. Tax Rates for Treaty and Nontreaty
Countries, 1992

[Money amounts are in millions of dollars]

Total U.S.-Source Income and U.S. Tax Withheld, by Type

of Income, 1992
[Money amounts are in millions of dollars]

Effective U.S.
Treaty Total U.S.- U.S. tax tax rate
status source income withheld! (col. 2/ col. 1)
(percent)
(1) (0) €]
All countries..........ccoeeen. 77,516 2,025 2.6
Tax treaty countries............. 67,550 1,636 2.4
Non-tax treaty countries...... 9,966 389 3.9

1Excludes small amounts of tax withheld by foreign govemments and withholding
agents.

Types of Income

For 1992, interest payments reported on the 1042S, which
excludes bank deposit interest, increased by 3.9 percent to
$49.1 billion, accounting for 63.3 percent of the total
U.S.-source income paid to foreign persons. For 1991,
interest comprised 67.3 percent of total U.S.-source
income and amounted to $47.2 billion. Dividends, the
second largest type of payment, increased by 18.3 percent
to $13.7 billion. Dividends comprised 17.6 percent of the
total U.S.-source income in 1992 and 16.0 percent in
1991. Compensation for personal services decreased by
66.1 percent to approximately $0.6 billion, while capital
gains increased by 280.5 percent from $0.08 billion to
$0.3 billion. Miscellaneous income, which doubled
between 1989 and 1991, rose by 85.2 percent in 1992 to a
total of almost $7.9 billion. Income and tax information
for the different types of income in 1992 are detailed
(Figure B).

Types of Recipients

Foreign corporations received 74.0 percent of the U.S.-
source income paid in 1992, while accounting for 69.5
percent of the U.S. tax withheld. U.S.-source income paid

to foreign corporations totaled $57.4 billion, a $3.9 billion

Total Percentage | Effective U.S.
Income u.s.- U.S. tax of U.S. tax rate
type source withheld® tax {col. 2/col. 1)
income withheld (percent)
(1) 2 ()] (4)
All income types............. 77,518 2,025 100.0 26
i 49,089 287 14.2 0.6
Dividend: 13,673 1,353 66.8 8.9
To foreign parents............. 6,563 367 18.1 56
7,110 986 48.7 13.9
Rents and royalties.............. 4,421 160 7.9 3.6
Social security and
railroad retirement
payments.........cocceverveerenee 1,033 82 40 - 79
Compensation for
personal services............. 559 a1 20 73
Capital gains.........cceuvennes 293 1 (9] @
Pensions and annuities........ 185 1k 05 5.9
Scholarships and .
fellowships.........cocvuveennee 322 14 07 43
Real estate distributions....... 56 16 08 28.6
Miscell 7,885 60 3.0 0.8
1Excludes small amounts of U.S. tax withheld by foreign gowv and with ing
agents.
2L ess than 0.05 percent.

NOTE: Detail may not add to totals because of rounding.

increase from 1991 (Table 2). Percentages of total income
and U.S.-tax withheld by type of recipient are presented
(Figure C).

Tax withheld on corporations is low in comparison to
the income earned by those corporations (69.5 versus 74.0
percent of the totals for all recipients) because 75.8 per-
cent of the income distributed to corporations was exempt
from U.S. taxation, principally due to various tax treaties
involving interest income, which made up.62.5 percent of
the income distributed. Thus, only 1.4 percent of the
income distributed to corporations was taxed at the maxi-
mum rate of 30 percent. In addition, “direct investment
dividends” (i.e., those dividends paid to a foreign parent
company by a U.S. subsidiary) were subject to a lower
tax rate under most tax treaties than were portfolio divi-
dends.

Individuals, in contrast to corporations, show a higher
percentage of total taxes withheld relative to total income
(Figure C). Just 59.6 percent of the income distributed to
individuals was exempt from U.S. taxation and 24.8
percent of this income was taxed at the maximum rate of
30 percent. Moreover, individuals received 41.2 percent
of their income in the form of retirement benefits and
dividends, two of the income types taxed at the highest
effective rates, and that generally receive limited or no
treaty benefits.
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Total U.S.-Source Income and U.S. Tax Withheld, by Type of Recipient, 1992

thal U.S.-Source Income

Individuals
- 51%

All other -
11.2%

Governments

‘fiduciaries
T.O%

“30

COrporatIonS
74.0%

Total U.S. Tax Withheld !

Individuals
13.6%

,  Allother .
A 93%

" Governments
0.1%

Nominees and
]  fiduclaries
75%

Corpbratlons
69.5% -

" 1Excludes small amounts of U.S. tax withheld by foreign govemments and withholding agents. -
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Foreign governmental organizations received $2,080.0
million in U.S.-source income during 1992, but less than
$2.4 million in taxes was withheld on this income. This
was because income paid to these organizations was
largely exempt from U.S. taxation. Most income re-
ceived by these governmental organizations was in the
form of interest (75.0 percent). The countries whose
governmental organizations received the most income
and accounted for the most U.S. tax withheld, respec-
tively, are shown (Figures D and E).

U.S.-Source Income and U.S. Tax Withheld for Countries
Whose Governments Received the Most U.S.-Source
Income, 1992

[Money amounts are in thousands of dollars}]

Selected country U.S.-source income U.s.
or geographic received by foreign tax
area govemment organizations withheld

All countries 1........ccceeuenn 2,079,954 2,375
United Kingdom.................... 490,196 1
Singapore..........cueieniiiiinenns 369,071 -
Spain, 288,434 2
United Arab Emirates............ 246,727 -
Saudi Arabia 93,986 1
Kuwait 87,183 2,178
Brunei........ccccceereninininiivnccinnend 79,084 -

‘includes countries not shown separately.

U.S.-Source Income and U.S. Tax Withheld for Countries
Whose Governments Had the Most U.S. Tax Withheld,
1992

{Money amounts are in thousands of dollars]

Selected country U.S.-source income U.s.
or geographic received by foreign tax
area government organizations withheld

All countries 1........ 2,079,954 2,375
Kuwait....... 87,183 2,178
Germany... 29,808 - 50
Bahamas....................] ’ 1,145 29
British Virgin islands...} 215 28

Tincludes countries not shown separately.

Countries of Recipients

For 1992, there were 13 countries whose residents
received total payments of more than $1 billion each.
These countries were Australia, Belgium, Bermuda,
Canada, Cayman Islands, France, Germany, Japan,
Netherlands, Netherlands Antilles, Sweden, Switzerland,
and the United Kingdom. Payments to these countries
represented 84.8 percent of the total U.S.-source income

reported on Form 1042S and 77.8 percent of the total U.S.
taxes withheld.

For 1992, Japan received more U.S.-source income than
any other country. Payments to Japanese residents in-
creased by 9.6 percent from 1991 to a total of $21.8 bil-
